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BSEC asks DSE to list controversial 

Coppertech within 10 days  

Staff Correspondent | Published: 00:00, Jul 25,2019  

  
  

 

The Bangladesh Securities and Exchange Commission on Wednesday asked the Dhaka Stock 

Exchange to complete the listing of controversial Coppertech Industries, which allegedly 

manipulated its financial data, within 10 working days. 

The BSEC gave the order after the DSE sought waiver from regulatory binding of listing a 

company within 75 days after its initial public offering subscription. 

The DSE board on Sunday approved the listing of Copperetch with the bourse on condition 

that the BSEC would waive it from following 5(3) provision in the listing regulations. 

The regulator did not exempt the DSE from the regulatory binding, but showed way how to 

list Coppertech under the current regulations. 

There are allegations that Coppertech submitted phony financial statements and faked paid-

up capital formation to float an IPO and get listed with the country’s bourses. 

The BSEC also asked the DSE to submit a status report on completion of the listing of the 

company and other procedures to the commission within 10 working days. 

As per rules, the scheduled time for listing of Coppertech with the DSE expired on June 23 as 

IPO share subscription of the company ended on April 9. 

The BSEC on December 26, 2018 approved Coppertech’s proposal to raise Tk 20 crore from 

the capital market through IPO despite the fact that the company raised Tk 30 crore on June 

6, 2018 through issuance of placement shares. 

http://www.newagebd.net/credit/Staff%20Correspondent
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Copperetch is another controversial IPO like Appollo Isphat and Khulna Paper and Printing 

Company that has made its way to the country’s capital market in the era of current BSEC 

chairman M Khairul Hossain. 

The DSE had initially declined to list Coppertech as the bourse detected a number of 

anomalies in the company’s financial accounts. 

Previously, most of the DSE board members were against listing of Copperetch. But, later the 

directors mostly the independent directors agreed to list the company mired in controversies. 

The DSE was facing huge pressure from different quarters to list the company. 

The media reported that Coppertech had taken fraudulent path to be listed with the stock 

market. 

The bank statements that the company submitted with IPO documents showed a number of 

unusual and suspicious transactions on share money deposit (money for selling shares) that 

raised question about its paid-up capital formation. 

The DSE informed the BSEC about all the anomalies including its findings and sought 

BSEC’s directive regarding the issue. 

The market regulator, however, did not look into the matter, DSE sources said. 

They said the BSEC instead had directed the DSE to remit IPO subscription money to 

Copperetch’s account. 

Market experts said that the BSEC responses proved that there were no rule of law in the 

capital market and anyone with powerful influence could do anything under the regulators’ 

nose. 

Though the BSEC ignored the issue, the Financial Reporting Council felt it necessary to 

direct the Institute of Chartered Accountants of Bangladesh to investigate the matter. But, the 

ICAB failed to complete the inquiry into the Copperetch’s financial data as Copperetch’s 

auditor Ahmad and Akhtar declined to cooperate with the ICAB. 

The current commission under Khairul has been criticised for approving IPOs of little-known 

and week companies. The weak IPOs were one of the key reasons for the recent bearish trend 

at the market, market experts said. A section of affected investors recently demanded an 

immediate resignation of Khairul for his failure to regulate the market properly. They also 

blamed Khairul for approving IPOs of weak and low-profile companies. 

There are some IPOs of weak companies in the pipeline. Market experts said the BSEC 

lacked transparency and impartiality in governing the market that was one of the reasons for 

the capital market woes. 
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Stocks inch down amid efforts to keep 

market afloat  

Staff Correspondent | Published: 00:00, Jul 25,2019  

 Dhaka stocks inched down on Wednesday after a surge in the previous day as 
institutional investors bought shares in late trading to offset the impact of heavy sell-
offs in the morning session. 

DSEX, the key index of Dhaka Stock Exchange, edged down by 0.01 per cent, or 0.46 points, 

to close at 5,077.28 points on Wednesday. 

The index had gained 111 points on Tuesday thanks to institutional supports. 

Before the Tuesday’ gain, the DSEX lost 170 points in three sessions. 

The market started falling from the beginning of the session on Wednesday and lost 60 points 

in two hours as investors went for heavy share sales amid low confidence in the market 

regulators, market operators said. 

The DSEX, however, began to rise from the plunge later and finished flat as some 

institutional investors moved to halt the downfall, they said. 

They said investors lost their trust and confidence in market regulator Bangladesh Securities 

and Exchange Commission as they (investors) found widespread anomalies in the market 

amid regulator’s lax measures. 

Investors felt that the approval of initial public offerings of weak and low-profile companies 

by BSEC chairman M Khairul Hossain was the key reason for the current market situation, 

market operators said. 

Despite various allegations including artificial paid-up capital formation and book cooking 

against Coppertech Industries, the BSEC did not feel it necessary to look into the matter, they 

said. 

They said the talks about the anomalies in the company’s financial data damaged the 

investors’ trust in the regulator. 

The market rebounded on Tuesday because a section of investors became active after 

Bangladesh Bank on Monday asked 19 banks to support the capital market. But many 

investors were uncertain about the banks’ investment in the market as the situation in the 

country’s financial sector is not good enough, market operators said. 

http://www.newagebd.net/credit/Staff%20Correspondent
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They said the investors’ worries triggered by the People’s Leasing and Financial Services 

(PLFS) liquidation move were yet to wane. 

The PLFS woes made the financial market including stock market more volatile as investors 

and depositors feared that more financial companies might face liquidation considering their 

fragile state, they said. 

The BSEC this week held several meetings with the market intermediaries to find out the 

reasons for the relentless fall in the stock prices. 

The regulator also barred the stockbrokers from taking buy-sale orders over phone or digital 

medium. 

Therefore, some brokerage houses declined a good number of orders Wednesday. 

EBL Securities in its daily market commentary said, ‘The market was highly volatile today 

[Wednesday] and lost almost 50 points during the mid-session but bounced back in late 

trading.’ 

It said the general investors remained on the sidelines to watch the market trend closely and 

some interventions from the regulator led the market to get a support level. The average share 

prices of textile, telecommunication and food sectors dropped by 0.9 per cent, 0.6 per cent 

and 0.3 per cent respectively. 

The average share prices of energy, NBFIs and bank sectors gained 0.3 per cent, 0.2 per cent 

and 0.2 per cent respectively. Out of the 353 scrips traded on Wednesday, 178 declined, 143 

advanced and 32 remained unchanged. Turnover on the bourse increased to Tk 380.59 crore 

on Wednesday from Tk 317.06 crore in the previous session. DS30, the blue-chip index of 

DSE, added 0.11 per cent, or 2.07 points, to close at 1,814.62 points. DSE Shariah index 

DSES lost 0.33 per cent, or 3.90 points, to close at 1,160.81 points. 

Square Pharmaceuticals led the turnover chart with its shares worth Tk 14.59 crore changing 

hands. 

Bangladesh Shipping Corporation, United Power Generation Company, Fortune Shoes, 

Beacon Pharmaceuticals, National Life Insurance Company, Rupali Insurance, Asian Tiger 

Sandhani Life Growth Fund, Grameenphone and Sea Pearl Beach Resort were the other 

turnover leaders. 

ICB AMCL Third NRB Mutual Fund gained the most on the day with a 9.83-per cent 

increase in its share price while Heidelberg Cement Bangladesh was the worst loser, 

shedding 8.60 per cent. 
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