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Daily Dhaka Tribune 
22 July 2020 

 

BSEC freezes shares of Shurwid 

Industries’s directors, officials 

Niaz Mahmud  

 

In addition, the stock market regulator decided to run a special audit on the financial accounts 

of the company 

The Bangladesh Securities and Exchange Commission (BSEC) on Tuesday decided to freeze 

beneficiary owners (BO) account of sponsor-directors of Shurwid Industries Limited as the 

company lied about disbursement of its dividends. 

The commission on the day asked the Central Depository of Bangladesh and depository 

participants to freeze all types of securities directly or indirectly held by sponsors 

shareholders, directors, chief financial officer and company secretary until further order, 

BSEC officials said. 

The stock market regulator asked the Dhaka Stock Exchange (DSE) to submit a forensic 

report within seven working days. 

In addition, the watchdog decided to run a special audit on the financial accounts of the 

company. 

The auditor would be appointed soon. 

Earlier on January 29, the company informed the BSEC that it had disbursed dividends to all 

of its shareholders, but some complained to the commission that they did not receive 

dividends from the company. 

The company recommended a 10% cash dividend for the year ended on June 30, 2019 and 

held annual general meeting on December 30, 2019. 

The commission also asked DSE to conduct inspection on the affairs of Shurwid Industries, 

including all its offices and factory premises. 

https://www.dhakatribune.com/author/Niaz%20Mahmud
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On June 29, the company informed DSE that they had to temporarily shut down the activities 

of the factory due to the Covid-19 pandemic from March 26. 

Shurwid Industries manufactures and supplies high-barrier PVC blister films and sheets for 

packaging applications. 

The company’s paid-up capital is Tk57 crore. A share of the company closed at Tk21.70 on 

Tuesday. 

The engineering sector-based company was listed on the Dhaka Stock Exchange in 2014. 

The company belongs to the “A” category. 
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Daily Dhaka Tribune 
22 July 2020 

 

Covid-19 impact on Bangladesh stocks 

lesser among major global bourses 

Niaz Mahmud  
 

 
Everything is not okay Bigstock 

Propping up market through floor price main reason 

The impact of the Covid-19 pandemic has been less for the key index of the Dhaka Stock 

Exchange (DSE) even as bourses in other Asian and developed countries have been 

confronted with serious impacts.     

The country’s prime bourse, Dhaka Stock Exchange (DSE), recorded a negative index return 

of -16% between the last week of February and July 17, according to an analysis. 

During the period, the Indian NIFTY50 index fell by 37%, followed by 29% by the Pakistani 

KSE, 33% of USA S&P500 and 41% for Sri Lankan SPLK20LP. 

 BOVESPA index of Brazil posted the highest loss, plummeting by 44%.  

However, the Chinese SSEC index declined by only 13% during the period, the lowest slump 

during the same period. 

Talking to Dhaka Tribune, market analysts and insiders attributed the lower impact to the 

securities regulator’s floor price system that has prevented the index from falling much. 

Over the last six months, the DSE key index declined by 483.65 points, shedding Tk 28,080.9 

crore from market capitalization. 

https://www.dhakatribune.com/author/Niaz%20Mahmud
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During the Covid-19 period, the Canadian S&P TSX index fell by 36%, followed by 32% by 

the UK’s FTSE 350, 35% by the Italian FTSE MIB, Germany’s DAX by 36%, Japanese 

Nikkei 225.31% and Australian ASX 200 index declined by 36%. 

Two stock exchanges remained closed from March 26 to May 28, as the government had 

announced general holidays as part of its efforts to contain the spread of the coronavirus 

pandemic. 

On March 19, BSEC launched a new circuit breaker to halt the free fall, yielding a positive 

outcome for the indexes. 

The new emergency circuit breaker rule was set so that the prices of securities would not slip 

below their average prices from the previous five sessions – from March 19. 

Later, a section of market insiders demanded a withdrawal of floor prices. 

Selim R. F. Hussain, Managing Director of Brac Bank Limited, has said the floor price has 

been the biggest loss for the stock market. A liquidity crisis had emerged in the market due to 

the floor price, he added. 

“In addition, brokerage houses and merchant banks are slowly closing down their entities due 

to the system. If it stays for a few more months, institutional stakeholders will disappear from 

the market,” Selim Hussain said.  

The floor price mechanism will be lifted after normalcy returns to the market, according to a 

senior BSEC official. 
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Business Standard 
22 July 2020 

 

Regulator freezes Shurwid insiders’ BO 

accounts  

Stock exchanges will submit field investigation reports on the company within seven 
working days  

 

The Bangladesh Securities and Exchange Commission (BSEC) has ordered a freeze of all 

types of securities in the beneficiary owner's accounts of Shurwid Industries top insiders after 

it observed that the company had submitted a false dividend disbursement report. 

In a directive on Tuesday, the BSEC asked the Central Depository Bangladesh Ltd and its 

depository participants to freeze all types of securities in BO accounts directly or indirectly 

owned by the sponsors, directors, managing director, chief executive officer, chief financial 

officer and company secretary of Shurwid Industries Ltd until further order. 

Stock exchanges have been directed to investigate the entire affairs of the company, inspect 

its offices and factory premises, and submit reports to the regulator within seven working 

days. 

The securities regulator is also going to appoint a special auditor to deeply scrutinise the 

accounts and disclosures of the company. 

On January 29, the company reported that it had already disbursed all the cash dividend 

warrants for the fiscal year that ended on June 30, 2019. 
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Later, a number of shareholders complained to the regulator that they did not receive any 

dividend, and the regulator found it to be true. 

There is a widespread malpractice nowadays where some listed companies send cash 

dividend warrants through courier services and the courier firms somehow do not deliver 

these to the investors. Investors keep knocking for their dividend and suffer delays. 

The Business Standard called Shurwid Industries Chairman Engineer Mahmudul Hasan, but 

he did not answer. 

The company, listed on both the stock exchanges in 2014, has been creating hardship for its 

shareholders since the beginning. 

The manufacturer of one-time cup, plate and foil products has been off production for more 

than a year after a disruption in utility services. At that time, its sponsors and directors got 

into an internal clash over grabbing control of the board and the management. 

Meanwhile, the internal grouping ended after one group had opted out by selling off their 

stake. The company returned to production, entered into some contracts with IT-based 

service providers to diversify sources of income, and also posted net profit after taxes. 

But investors still remember the deceiving behaviour by the company people regarding 

arrangement of shareholders' general meeting in inconvenient places and at odd times like 

8am. 

The company of Tk57.37 crore paid-up capital posted Tk0.37 earnings per share for the 

2018-19 fiscal year and declared 10 percent cash dividends. 

It also posted an EPS of Tk1.89 for the first nine months of the 2019-20 fiscal year, while its 

net asset value per share stood at Tk14.11 as of March 31, 2020. 

However, the special auditor will investigate if the rise in income and assets are genuine or 

fake. 

Shurwid shares at the Dhaka Stock Exchange rose by more than 300 percent in two years till 

the first quarter of 2019. Now it is hovering around Tk21, halving from its last peak. 

Last month the company informed the stock exchanges that their factory had been closed 

since late March because of the Covid-19 pandemic. 

Sponsors and directors now hold only 12.01 percent shares, while institutional investors have 

21.96 percent and the remaining 66.03 percent shares are in the hands of the general public. 

 

 

 


