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23 July 2020 

 

Market returns to red after two green sessions 

Investors oscillated between optimism and cautiousness amid existence of 
floor price and gradual reopening of the economy  

Amid investors' wait-and-see approach, stocks returned to negative territory 

following two green sessions in a row. 

Turnover at both the stock exchanges declined marginally on Wednesday. 

DSEX, the broad-based benchmark at the Dhaka Stock Exchange (DSE), fell 

0.22 percent down to close at 4,076, while Shariah index DSES lost 0.31 and 

blue-chip index DS30 remained almost flat with 0.1 percent loss at the end of 

the session. 

Investors oscillated between optimism and cautiousness amid the existence of 

floor price and gradual reopening of the economy, said the UCB Capital in its 

daily market commentary to the clients. 

The market after an around 3 percent gain for recovery had suffered sell 

pressure last week as a large number of investors came up with sale orders to 

liquidate some positions amid uncertainty regarding economic recovery and the 

stock market pricing. 

However after the regulator reassured investors that floor price will remain until 

the stock market crisis is over, indices at both the stock exchanges had two 

positive sessions in a row until Tuesday. 

The EBL Securities in its commentary report on Tuesday said, "The shaky 

investors remained cautious and adopted a wait-and-see approach ahead of the 

announcement of the Monetary Policy Statement declaration by the Bangladesh 

Bank." 

Moreover, the ongoing quarterly earning declarations from several stocks have 

failed to meet investors' expectations and played a role to decline market 

participation, said the brokerage firm. 

Turnover declined 2.14 percent at the premier bourse. Of the Tk247 core total 

turnover in the DSE, Tk38 crore was block market's contribution where buyers 
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and sellers prefer pre-set rates to the public market trading based on asking and 

bidding price. 

At the end of the session, services and real estate, IT and textile, non-banking 

financial institutions, fuel and power, and telecommunication sectors 

experienced price appreciation. Although none of the sectors gained market 

capitalisation more than one percent. 

Life insurance, general insurance, paper and printing, mutual funds, banks and 

jute sectors faced the highest correction. 

General insurance, pharmaceuticals, and fuel and power sectors dominated the 

turnover chart. 

Investors' attention was mostly concentrated on general insurance, 

pharmaceuticals and fuel and power stocks with these sectors contributing 16.80 

percent, 15.49 percent and 10.33 percent of the day's turnover respectively. 

Out of 340 issues traded in the DSE, 64 securities advanced, 96 declined and 

180 issues remained unchanged. 

Meanwhile, the Chittagong Stock Exchange also registered a downward trend at 

the end of the session. 

CSCX, the broad-based index at the port city bourse, has lost 0.12 percent to 

close at 7,036. Shariah index CSI was the biggest loser with 0.41 percent fall at 

the CSE. Daily turnover moderately declined there to be Tk5.77 crore. 



News Clippings 

 30 

The Business Standard 
23 July 2020 

Several brokers defraud investors in IPO 

applications 

Many brokerage companies use investors’ accounts and their money, without 
permission, while applying for initial public offerings  

Several stockbrokers have defrauded investors, for years, by applying for initial public 

offerings (IPOs) against their accounts and using the investors' funds without 

permission.  

Others have played a worse trick with their clients. Investors normally deposit money 

in their Beneficiary Owner's (BO) accounts and ask their brokerage houses to apply 

for IPOs.  

Then the rogue brokers–instead of applying for IPOs as requested by their clients–just 

park the money in banks and enjoy a good amount of interest on the deposits for that 

time. When IPOs are over, they just deposit the money back in the clients' accounts.  

In such cases investors cannot understand that a trick was played by their brokers.  

Such fraudulent practices by brokers were unearthed during a recent enquiry on the 

IPO process by the stock market regulator.  

Professor Abu Ahmed, a capital market analyst, said, "It is like defrauding investors 

because investors are the owners of the funds in consolidated customers' accounts, not 

stockbrokers."  

However, the investors do not have any way to find out about such fraud, he said.   

"To reduce the practice of fraud, stock exchanges must collect information on 

consolidate customers' accounts on the last date of the IPO subscriptions. If a deficit is 

found in any of the accounts, they have to take legal action against the brokers," he 

added.   

The Bangladesh Securities and Exchange Commission (BSEC) will now impose 

regulatory action against these anomalies. 

Sources said brokerage houses do not follow rules regarding IPO applications. Many 

houses apply for new IPOs by using money from consolidated customers' accounts 

without the permission of investors.  
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When they get shares in the IPO lotteries, the houses also sell them without even 

informing the investors. This situation has been going on at least for the last two 

years.  

BSEC sources said the regulator will soon issue a directive, making it mandatory for 

brokerage houses to follow the conditions of IPO prospectuses regarding IPO 

applications properly. 

In April 2015, the securities regulator decided that investors would apply for an IPO 

through brokerage houses, instead of scheduled banks. 

During that time, investors opposed this regulatory decision and said corruption could 

happen in such systems. 

Brokerage houses' clients think that, after the application of an investor, if the 

securities house invests the money in shares–without sending the code to the 

company–and deposits the money in the investor's account at the end of the draw, 

there is no scope of finding it out.  

As a result, the securities house benefits from this and investors suffer. 

A brokerage house official denied the allegations.  

"Brokerage houses take permission from their clients while applying for new IPOs. 

Additionally, some clients allow this before applying for IPOs when a new company 

comes," he said on condition of anonymity.  

The commission had stopped the routine inspection activities of the brokerage houses 

for two years due to the downtrend market. 

However, the commission's recent move came against the backdrop of 

misappropriation of investors' funds by a brokerage firm–Crest Securities Ltd. 

BSEC and stock exchanges have increased monitoring on the activities of brokerage 

firms to ensure the protection of investors' funds. Further, the securities regulator has 

recently decided to start routine inspections of brokerage houses.  

The securities act has a provision for regular inspection of these institutions for 

verification of their transparency and compliance. 

If the houses are not inspected regularly, there may be: weaknesses in the enforcement 

of laws, share manipulation, irregularities in the provision of margin loans, and major 

deviations in facilities to directors. 

Moreover, there is a share deficit of the Central Depository Bangladesh Limited 

(CDBL) with the back office. 
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Daily Dhaka Tribune 
23 July 2020 

 

January-June period: Heidelberg extends 

loss, LafargeHolcim EPS inches up 

Niaz Mahmud  

Published at 05:23 pm July 22nd, 2020  

In June 2020, HeidelbergCement was relegated to the 'Z' category from ‘A’ 

category as the company recommended no dividend for 2019 

HeidelbergCement Bangladesh Limited, a publicly traded multinational 

company, has reported a loss per share of Tk2.54 for the first six months 

(January-June) of 2020, which was Tk2.69 in earnings per share during the 

same period of last year. 

On the other hand, another multinational publicly traded company, 

LafargeHolcim Bangladesh Limited’s (LHBL) consolidated earnings per share 

(EPS) was Tk0.73 for January-June 2020 as against Tk0.68 for the same period 

of last year, registering a 7% growth in earnings.  

The official disclosures were posted by the companies concerned on Dhaka 

Stock Exchange (DSE) website on Wednesday.  

The country’s frontline cement producer HeidelbergCement’s per share loss 

was Tk3.31 for three months (April-June'20) as against negative Tk0.72 for the 

same period last year.  The company’s net asset value (NAV) per share was 

Tk69.34 on June 30, 2020. 

In June 2020, HeidelbergCement was relegated to the 'Z' category from ‘A’ 

category as the company recommended no dividend for 2019. 

HeidelbergCement Bangladesh for the first time since its enlistment in the 

Dhaka Stock Exchange in 1989, declared no dividend for 2019 as the company 

incurred loss of Tk18.64 crore. 

Taking to Dhaka Tribune, a high official of the company said the 5% advance 

income tax on imports of raw material imposed in the last fiscal budget was the 

https://www.dhakatribune.com/author/Niaz%20Mahmud
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main reason behind the loss. The tax, however, was reduced to 3% on January 

1, he informed. 

HeidelbergCement Bangladesh Limited is a sister concern of Germany-based 

multinational company Heidelberg Cement. 

The principal activity of the company is manufacturing and marketing of gray 

cement under the brand names of “Ruby Cement” and “Scan Cement”. 

Another listed cement company LafargeHolcim Bangladesh Limted’s 

consolidated EPS was Tk0.28 for April-June’20 as against Tk38 for the same 

period of last year. The company’s net asset value per share was Tk13.77 on 

June 30, 2020. 

Lafarge disbursed 10% cash dividend for its shareholders for 2019. It now owns 

four cement plants including the country's only integrated cement in Chhatak of 

Sylhet. The company’s paid-up capital is Tk1,161 crore. 

 

 

 


