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Securities regulator fines C & A Textiles 

directors 

The company’s Managing Director Rukshana Morshed sold 79 lakh shares without a 

declaration and made Tk6.98 crore profit 

 

The securities regulator has fined the shareholder directors and managing director 

of C & A Textiles Ltd for trading shares without making a declaration. 

The Bangladesh Securities and Exchange Commission (BSEC) made the decision 

in a meeting on Wednesday with its chairman Professor Shibli Rubayat-Ul-Islam 

in the chair, read a press release. 

The company's Managing Director Rukshana Morshed sold 79 lakh shares without 

a declaration and made Tk6.98 crore profit. Its Shareholder Director Sharmin 

Akter Lovely sold 30 lakh shares without any declaration and made Tk3.61 crore 

profit. 

The Bangladesh Shoe Industries Ltd, another shareholder director of the C & A 

Textiles, also sold 0.13 crore shares without declaration to make a profit of Tk1.59 

crore. 

These directors have violated the commission's two directives, which were made 

on July 14, 2010, and November 22, 2011. 

The company's operation was closed since the sale of these shares. They were also 

absent in the commission hearing in this regard. When the C & A did not reply to 
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the Dhaka Stock Exchange's (DSE) queries, a DSE team visited the factory and 

found it locked. 

For violating the securities law, the commission has fined Managing Director 

Rukshana Morshed Tk8 core, Shareholder Director Sharmin Akter Lovely Tk4 

crore and the Bangladesh Shoe Industries Ltd Tk2 crore. 

The fined directors cannot remain as directors of any other listed companies. 

For violating the securities law, the commission has also fined all directors of C & 

A Textiles, except the independent ones, Tk1 crore each. 

The company also violated the section 35 of Dhaka Stock Exchanges (Listing) 

Regulation, 2015. It failed to submit the monthly shareholding report as per law 

from August 2017 to August 2018. 

The company's sponsors and directors jointly own 22.14 percent shares, 

institutional investors 15.67 percent, and general investors 62.19 percent. The last 

trading price of each share of the company at the Dhaka Stock Exchange was 

Tk1.70. 

The company was listed in both the stock exchanges in 2015. 
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Regulator fines Tung Hai Knitting’s 

directors 

The company had failed to submit the monthly shareholding report from August 2017 

to August 2018 in accordance with the law 

 

The securities regulator has fined all shareholder directors of Tung Hai Knitting & 

Dyeing Ltd for violating shareholding rules.  

The Bangladesh Securities and Exchange Commission (BSEC) made the decision 

in a meeting on Wednesday with its Chairman Professor Shibli Rubayat-ul-Islam 

in the chair, read a press release. 

The company violated the section 35 of the Dhaka Stock Exchange (Listing) 

Regulation, 2015. It had failed to submit the monthly shareholding report from 

August 2017 to August 2018 in accordance with the law. 

The company also did not reply to the Dhaka Stock Exchange's (DSE) query letter. 

Later, a DSE team conducted a visit to the factory, but found it locked down.  

For violating the securities law, the commission then fined the company's each 

director, excluding the independent ones, Tk1 crore. Directors who were fined will 

not be able to serve as directors at any other listed companies, read the press 

release. 

The company's sponsors and directors jointly own 30.04 percent shares, 

institutional investors 5.62 percent, and general investors 64.34 percent. 

The last trading price of each share of the company at the Dhaka Stock Exchange 

was Tk1.90. The company was listed on both the stock exchanges in 2014. 
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Regulator issues ultimatum to 42 companies 

non-compliant with 30% shareholding rules 

The BSEC has sent letters to the companies asking them to comply with the mandatory 

30 percent shareholding rules within 60 days 

 
Bangladesh Security Exchange Commission at Agargaon. File Photo 

The Bangladesh Securities and Exchange Commission (BSEC) has issued an 

ultimatum to 42 listed companies who failed to comply with the mandatory rule on 

joint ownership of a minimum of 30 percent shares in their firms' paid-up capital.  

The commission has sent letters to the companies asking them to comply with the 

mandatory 30 percent shareholding rules within 60 days, sources said. 

The purchase of shares must be announced within 15 working days. If any 

company fails to comply with the rules within this time; the commission will take 

regulatory actions.  

The BSEC in May last year amended the rules relating to the shareholding of 

sponsors and directors in the Securities and Exchange Ordinance 1969, but could 

not implement it as yet.  

The rules were originally introduced to ensure a significant stake of the sponsor 

and directors in companies so that they are motivated to ensure the health of the 

company.  
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However, sponsors and directors of some of the 42 companies have been unwilling 

to buy the minimum number of shares in their firms as per the BSEC rules.    

Experts say sponsors and directors normally declare purchases of shares when their 

companies are doing well. As a result, share prices of the companies play a 

positive role in the capital market at the time.  

There is a downward trend in the market at present, and some sponsors and 

directors are not therefore complying with the BSEC rules, they added. 

If sponsors and directors do not jointly own the required number of shares, 

investors may not have confidence in the shares of that company, analysts have 

said. 

Under Section 2CC of the Securities and Exchange Ordinance, if sponsors and 

directors of a company fail to meet the 30 percent shareholding requirement they 

will not be able to execute any type of sale or transfer or transmission or pledge of 

shares until the acquisition of the required amount of shares, except the transfer of 

pledged shares in case of confiscation for loan default or transmission of shares in 

case of death.  

Additionally, the firm will not be able to raise capital through rights share offer or 

repeat public offer or bonus shares or amalgamation of companies or any other 

mode of raising capital.  

 
 

 


