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CSE gets another year to find
strategic partner
Niaz Mahmud

Published at 10:08 pm August 16th, 2020

Chittagong Stock Exchange

The port city's bourse now has until March 8, 2021, for selecting
a partner
The Bangladesh Securities and Exchange Commission (BSEC) has granted
Chittagong Stock Exchange (CSE) another year to find a strategic partner,
similar to Dhaka Stock Exchange's arrangement with the Chinese consortium
of Shenzhen Stock Exchange and Shanghai Stock Exchange.
The port city's bourse now has until March 8, 2021, for selecting a partner.
In March of this year, the CSE requested the stock market regulator to extend
the deadline for selecting a strategic partner, after the bourse failed to reach
an agreement with any institution.
According to the Stock Exchange Demutualization Act 2013, 40% of the CSE's
shares were credited to its members’ accounts, while the remaining 60% were
kept in a blocked account.
After selling 25% of its shares from the blocked account to the strategic
investor, the bourse would float the remaining 35% through an initial public
offering (IPO).
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Earlier, the CSE had been looking for strategic partners from China, the United
Arab Emirates (UAE), and Hong Kong to sell 25% of its ownership, as per the
Demutualization Scheme.
Meanwhile, in September, 2018, the much-anticipated strategic partnership
agreement between the Dhaka Stock Exchange (DSE) and the Chinese
consortium of Shenzhen Stock Exchange and Shanghai Stock Exchange came
into effect.
The DSE authorities handed over 25% of DSE shares to the consortium on the
day. The Chinese consortium paid Tk947 crore to the DSE for the shares.
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DSE key index crosses 4,800-mark
after 10 months


Niaz Mahmud
Published at 01:29 pm August 16th, 2020

File photo of Dhaka Stock Exchange Limited Mehedi Hasan/Dhaka Tribune

Turnover crosses Tk1,300C
Prices of most of the shares on bourses witnessed a positive trend in the early
hours of trading on Sunday as optimistic investors continued their buying
appetite on sector-wise issues.
DSEX, the benchmark index of the Dhaka Stock Exchange (DSE), went up by
156 points or 3.32% to cross the 4,800-mark and stood at 4,859 points in its
first trading session after ten months.
The index was at 4, 862 points on October 9, in the last year. The index was
launched on January 27, 2013 with 4,056 as base points.
Talking to Dhaka Tribune, stock analysts and market insiders said the growing
investors’ confidence following the securities regulator’s stance against
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manipulation, mandatory shareholding issue and planning to work on the junk
stocks encouraged investors to take positions on stocks.
Turnover in the DSE stood at Tk1,351.3 crore during the session, which was
Tk1,207.8 crore in the previous session. It was the highest single-day turnover
in the last seven weeks since June 28, this year when turnover totaled Tk2,543
core riding on huge block trade of GSK Bangladesh.
Among the traded issues 301 gained, 42 declined and 11 re mained unchanged
during the session in Dhaka Stock Exchange.
Pharmaceuticals sector contributed 16.9% of the total turnover while
insurance, banking and engineering sectors contributed 14.6%, 14.3% and
9.6% respectively, according to stockbangladesh.com.
A total of 113 transactions on 37 stocks worth Tk71.5 crore were executed in
the block market of DSE, showed Detailed DSE Market Statistics.
Beximco Pharmaceuticals secured the leadership position on the top turnover
chart with a turnover of Tk80.6 crore with its share price closing at Tk105.5 per
share. PHP First Mutual Fund secured the highest gain of 13.9% during the
session. Eastern Cables turned out to be the worst loser with its price declining
by 3.5% at DSE.
Meanwhile, the port city's bourse, Chittagong Stock Exchange (CSE), also
registered an upward trend at the end of the session. The All Shares Price
Index (CASPI) rose 494 points to close at 13,855.9 and the Selective
Categories Index (CSCX) rose 288 points to finish at 8361.
Dhaka stocks observed another superb session yesterday as the enthusiastic
investors remained active on the trading floor amid regulatory moves to restore
discipline in the market, market insiders said.
A top official of a brokerage house said that corrective action by the stock
market regulator in the last couple of months to rein in wrongdoings on the
market was the main catalyst behind the recent surge.
Another market insider said that investors’ confidence was growing as the
recent disciplinary and development measures had given them a kind of
security about their investment.
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The Bangladesh Securities and Exchange Commission (BSEC) has directed
the listed companies and their board of directors to comply with the d irective
regarding holding minimum 30% shares jointly by the directors within 60
working days from July 29, 2020.
On Thursday, the BSEC took some decisions to work on the junk stocks at a
commission meeting.
As per the BSEC’s decision, sponsors and directors holding shares of Z
category companies will not be able to sell, transfer, hand over and/or pledge
them.
The companies, which have been in the Z category for two years, will have to
reform their existing board of directors within the next 45 working day s.
If they fail to do so, those sponsors and directors will not remain as directors in
those companies or in any other listed companies and capital market
intermediaries.
Meanwhile, the stock market has also decided that trading settlements for the
companies in the Z category would be T+3 instead of T+9 at stock exchanges.

52

News Clippings

The Business Standard
17 August 2020

No sellers on board for 22pc of stocks
The DSEX gained 3.3 percent to close at 4,895 points–an eight month high

File Photo: Rehman Asad/TBS
The stock market is doing the opposite of what it had been doing before the
outbreak of the Covid-19 pandemic in the country.
To end the market's devastating fall, the securities regulator put in a restriction on
floor prices for individual scrips in March.
Now at the Dhaka Stock Exchange (DSE) and Chittagong Stock Exchange (CSE),
investors can barely find a stock left behind in the race for shares as they rallied
rapidly.
DSEX, the broad-based index of the capital city bourse, witnessed a 21.8 percent
gain since July 1. This helped the index register a 9.1 percent year-to-date gain as
of Sunday.
The rush of investors to grab any stock before it becomes more expensive has
pushed the core index up by 3.3 percent on the opening session of the week.
The DSEX closed at 4,859, the highest points for 2020 till date and the highest
since October 13, 2019.
Further, more than 80 of the over 360 tradeable scrips at the DSE had no seller on
board at the closing hour. Whatever trades took place were mainly a contribution
of aggressive buyers who were bidding at the top of the day's allowable price limit.
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A few dozen more shares were trading just beneath the allowable ceiling for the
session.
Valuation–the calculation of fair price based on company fundamentals–appeared
irrelevant across the floor.
What made the market so optimistic?
"That is an auction market. Each price movement is never linked to fundamentals
at the same time point," said Md Shakil Rizvi, managing director of brokerage firm
Shakil Rizvi Stocks.
Investors were fleeing the market six months ago as they were pessimistic due to
the economic situation, dried-up money flow and the pandemic; on top of
everything, he said.
Now investors see the economy is doing just fine, better than everyone had feared.
Money flow is increasing and most importantly the new capital market regulators
have gained public trust, he added.
"In the first quarter of this year, the market was selling off even all good stocks and
the entire market went too low. Now the market is rectifying that confidence
matters a lot in markets," said Rizvi, who is also a director of the Dhaka Stock
Exchange board.
Bangladesh Merchant Bankers' Association President Md Sayadur Rahman
believes the market is behaving right.
During the last downturn, some stocks were sold off, reducing the price of each of
the shares. Most investors are holding their stocks, still with losses, and naturally
they will not sell the stocks before they reach the breakeven, especially when they
see confidence and liquidity both come back, he told The Business Standard.
"I think demand and supply will see a balance after the index crosses 5,500 points
to erode the unrealised losses for majority investors," he added.
Turnover at the DSE crossed Tk1,350 crore, almost 12 percent higher than the
previous session.
Widespread buying spree
The week began with a widespread buying spree in terms of sectors and stock
categories. Thanks to the regulatory initiatives to reform poorly performing
companies stuck in the Z category at both the bourses.
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Against the 3.3 percent gain of the broad-based index, the blue chip index, DS30,
gained 2.8 percent and the Shariah-based securities' index, DSES, 1.97 percent,
indicating less appetite for selective stocks.
Mutual funds topped the table of market capitalisation gain–8.3 percent–based on
the hope a fair price is reflected after the market has turned around.
The financial institutions, banking, textiles, ceramics, fuel and power services, plus
general insurance sectors followed mutual funds with their over three percent gain
in market capitalisation.
Indices at the Chittagong Stock Exchange also registered a high gain with
investors' increased participation.
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Bay Leasing to buy Asia Insurance’s shares
following BSEC ultimatum
After buying the shares, the company's holdings with Asia Insurance will be 2.03
percent

Bay Leasing and Investment Ltd, a non-banking financial institution, intends to
buy 1.70 percent shares of Asia Insurance Ltd at the Dhaka Stock Exchange (DSE)
within the next 30 days.
Bay Leasing is a corporate sponsor of Asia Insurance and has decided to buy the
shares in order to fulfill the minimum requirement of 2 percent shareholding.
Currently, it holds only 0.33 percent shares of Asia Insurance.
According to the Bangladesh Securities and Exchange Commission, all companies
that do not hold minimum 30 percent shares jointly and minimum 2 percent shares
individually, of the paid-up capital, will have to buy the rest of the shares within 60
working days from July 29, 2020.
Otherwise, the regulator will take necessary measures against those companies as
per the securities laws.
Hence, following the BSEC directives, Bay Leasing intends to buy the shares at
the prevailing market price. After buying the shares, the company's holdings with
Asia Insurance will be 2.03 percent.
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Tarik Suzat is on the board of Asia Insurance as a director nominated by Bay
Leasing.
The board of directors of Asia Insurance recommended a 10 percent cash dividend
for its shareholders for the 2019 financial year.
However, the final approval of the dividends will come during an annual general
meeting slated for September 20.
Asia Insurance reported earnings per share (EPS) of Tk1.03 in the first half of this
year. Its EPS was Tk1.60 in the 2019 financial year.
The closing price of the company's shares was Tk34.50 per share on Sunday at the
DSE. It is the company's highest share price in the last one year.
The company's paid up capital is Tk47.06 crore. Out of its total shares, sponsors
and directors hold 44.93 percent, institutional investors 12.11 percent and general
shareholders hold 42.96 percent shares.
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CSE gets one more year to find strategic
investors
It now has until March 8, 2021, for finalising a strategic partner

The Bangladesh Securities and Exchange Commission (BSEC) has recently
extended the time for the Chittagong Stock Exchange (CSE) by another year to
look for strategic investors.
The CSE now has until March 8, 2021, for finalising a strategic partner.
Mamun-Ur-Rashid, managing director of the CSE, told The Business Standard
they had sent proposals to many stock exchanges and institutions for being
strategic investors.
"But due to the Covid-19 pandemic, we did not hold a formal meeting in this
regard," he said.
The CSE managing director said many stock exchanges and institutions had shown
interest in being strategic partners.
"They sought more information about the CSE. We have already sent that and the
process is going on," he added.
According to the demutualisation act 2013, there is an obligation to sell 60 percent
of blocked shares among strategic, institutional and general investors.
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Of those, 25 percent of the stock exchange's total shares will have to be sold to
strategic investors.
After that, the remaining 35 percent will have to be sold to general and institutional
investors through the initial public offering process.
On the other hand, 40 percent of the shares are owned by members of the stock
exchange or brokerage firm.
As per the demutualisation act, the CSE was supposed to sell 25 percent of shares
to strategic investors, but failed to finalise the process.
Since 2016, the regulator has been extending the time to look for strategic
investors every year based on the company's applications.
Earlier, in September 2018, the Dhaka Stock Exchange (DSE) transferred its 25
percent of shares to strategic investors – Chinese consortium of Shenzhen Stock
Exchange and Shanghai Stock Exchange.
It sold the 25 percent of shares for Tk962 crore, with each share priced at Tk21.
As of June 30 last year, the CSE's net profit was Tk39.07 crore, which was
Tk34.75 crore in the previous year.
At the same time, its earnings per share was Tk0.62 and net asset value per share
was Tk11.80.
The Bangladesh Securities and Exchange Commission (BSEC) has recently
extended the time for the Chittagong Stock Exchange (CSE) by another year to
look for strategic investors.
The CSE now has until March 8, 2021, for finalising a strategic partner.
Mamun-Ur-Rashid, managing director of the CSE, told The Business Standard
they had sent proposals to many stock exchanges and institutions for being
strategic investors.
"But due to the Covid-19 pandemic, we did not hold a formal meeting in this
regard," he said.
The CSE managing director said many stock exchanges and institutions had shown
interest in being strategic partners.
"They sought more information about the CSE. We have already sent that and the
process is going on," he added.
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According to the demutualisation act 2013, there is an obligation to sell 60 percent
of blocked shares among strategic, institutional and general investors.
Of those, 25 percent of the stock exchange's total shares will have to be sold to
strategic investors.
After that, the remaining 35 percent will have to be sold to general and institutional
investors through the initial public offering process.
On the other hand, 40 percent of the shares are owned by members of the stock
exchange or brokerage firm.
As per the demutualisation act, the CSE was supposed to sell 25 percent of shares
to strategic investors, but failed to finalise the process.
Since 2016, the regulator has been extending the time to look for strategic
investors every year based on the company's applications.
Earlier, in September 2018, the Dhaka Stock Exchange (DSE) transferred its 25
percent of shares to strategic investors – Chinese consortium of Shenzhen Stock
Exchange and Shanghai Stock Exchange.
It sold the 25 percent of shares for Tk962 crore, with each share priced at Tk21.
As of June 30 last year, the CSE's net profit was Tk39.07 crore, which was
Tk34.75 crore in the previous year.
At the same time, its earnings per share was Tk0.62 and net asset value per share
was Tk11.80.
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DSEX crosses 4,800 points milestone after
10 months
Turnover, one of the important indicators of the market, increased by 9 percent to Tk
601.97 crore

Dhaka Stock Exchange's key index (DSEX) crossed 4,800 points milestone today
in its first trading session after ten months.
A top brokerage firm said in an review, "The index displayed cheerful movement
as investors kept on buying fresh stocks at lucrative prices, expecting capital gains
with this upward momentum and optimism towards the market."
Turnover, one of the important indicators of the market, increased by 9 percent to
Tk 601.97 crore.
After the first one and half hours of trading, Dhaka Stock Exchange's key index
(DSEX) has gone up 117 points, while the CSE All Share Price Index (CASPI) of
the port city's bourse increased 291 points to stand at 13,652, at 11.30 am.
DSEX, the prime index of the DSE, went up by 2.49 percent to stand at 4,820
points till the report was filed at 11.30 am.
The DS30 index, comprising blue chips, rose 28.83 points and reached 1,623 while
the Shariah Index gained 12.86 points to stand at 1,101.
Today at DSE total 354 issues were traded while 304 increased, 41 declined and 9
issues prices are unchanged.
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OP-ED: What Jeff Bezos’ sell-off
indicates about the US stock market


Sayeed Ibrahim Ahmed
Published at 06:02 pm August 16th, 2020

The markets run their own course BIGSTOCK

The US financial markets might just be at its tipping point
The global financial crisis of 2008 may appear to be a century -old event for
many millennials, even though it's hardly been a decade since the US
economy started getting back on track. I was in high school back then and the
final verdict regarding university admissions had just rolled out a few days ago.
Most of my friends who were anticipating a scholarship were denied one,
simply because the US had officially entered a recession, and colleges and
universities were trying to be cautious about spending their multimillion -dollar
portfolio for more “useful” research projects. It was a scary day, one that made
me realize the importance of keeping up to date with the economic cycle.
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When the market took a nosedive, customers were cancelling orders, banks
were being bailed out with trillions of dollars from the federal government, and
businesses that had existed for more than a hundred years were being forced
to file for bankruptcy.
But just like every market cycle, the economy recovered and so did the stock
market. Within two years, everything was back to normal and companies were
able to hire employees once again. Albeit, quantitative easing had implications
of producing a weaker dollar, but inflation is a lifestyle cost that most of us
have learned to live with. The cost of goods will, for better or for worse, keep
on rising in nominal terms simply because governments will resort to printing
excessive amounts of “paper money” whenever the economy is hovering.
Twelve years on, a stock market collapse may seem to be long overdue. I am
not an advocate of market timing, but a majority of stock market experts such
as Ray Dalio of Bridgewater Associates along with the “doomsayers” have
come out from their bunkers and are forecasting a stock market collapse.
Anyone who is calling for such an inevitable collapse is now being labelled as
“a prodigy with Warren Buffett’s soul minus the grey hair.”
Although the markets are unpredictable, there are always signs left behind in
the sands of time. People will usually go back and analyze these little bits of
historical evidence, but by that point, their portfolios are usually in a territory
from where most never manage to return to “greener” pastures.
One such indicator is major executives and CEOs cashing out on some or
most of their shares prior to such a crisis.
Amazon’s Jeff Bezos sold off one million shares (worth over $3 billion) of his
“flourishing” Amazon stock. But with the revenue generation going upwards of
$88.9bn for the second quarter alone, the stock dump for the tech giant seems
especially worrying.
Public filings indicate that Bezos sold his stocks between $3,102 and slightly
more than $3,183 per share. The company’s stocks have soared -- nearly
doubling in price since March, when the coronavirus crisis in the United States
pushed more and more consumers to shop online.
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Thus, it begs the question: “why did Jeff Bezos cash out on his beloved stock?
Does he see something other investors don't? Is it to fund the ongoing
operations of his other venture -- Blue Origins -- or does he plan to launch
another venture in the midst of this pandemic?”
Although it’s hard to predict what one might be thinking, visionaries are termed
“visionaries” for a reason. They have a unique ability to see through most
things, be it company operations or the stock market volatility. Any person
deeply invested in Amazon or the US stock market for that matter should be a
bit sceptical about the fact that at a time when the markets are rebounding and
Amazon is exceeding all expectations, the company’s founder is cashing out
on some of his precious holdings.
From a fundamental perspective, the financial markets are in an inescapable
bubble. The bubble will continue to get bigger until it pops just like any other
bubble, but as with most bubbles, no one can accurately predict when it will
burst.
The rationale for this is quite straightforward: the Federal Reserve’s plan to
support the financial market wasn’t meant to be long term, and as the ongoing
coronavirus crisis surges across the US, assessing the fair value of financial
securities is becoming a tough task.
Federal Reserve Chair Jerome H Powell himself stated that: “The path forward
for the economy is extraordinarily uncertain, and will depend in large part on
our success in keeping the virus in check,” and that it will “also depend on
policy actions taken at all government levels to provide relief [...] for as long as
needed.”
The Federal Reserve’s strategy of utilizing quantitative easing to maintain
investor confidence was designed specifically for a small disruption to the
economy. They tried to keep big businesses and corporates afloat by
supplying them with the much needed “dollars” until things would rebound. But
in a battle between expectations and reality, reality has triumphed and the
harsh reality of the virus being beyond control does mean that the US
economy will take some time to return to its pre-Covid days.
All this indicates to the Federal Reserve’s bias towards corporates and not
individuals. Keeping the businesses alive with the aid of a “special printer” will
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imply a higher cost of living going forward, which the average American might
not be able to afford with the $1200 CARES stimulus cheque.
What investors need to understand is that businesses always have a way out.
Asset valuations may or may not be based on the future trend of earnings,
hard assets, or cash flows but the damage done to one's portfolio will be
irreversible, and blaming it on unfair corporate practices will be futile later on.
The news will be based on false presumptions, the statistics will seem “too
good to be true,” and everyone will ask you if they should purchase Tesla
stock or any other stock for that matter. However, the average investor who
loses his/her lifetime worth of savings won’t be bailed out by the government.
He/she will still be liable to bear his/her expenses and when that CARES
cheque runs out, be rest assured that the Federal Reserve’s “special printer”
will not be functional for their purposes.
Sayeed Ibrahim Ahmed is an experienced investment analyst, currently a
Senior Lecturer of Finance at American International University Bangladesh
(AIUB) pursuing research along the lines of capital markets and economic
policy.
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