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 Business Standard 
08 September 2020 

 

Lossmaking Beximco Synthetics wants to 

delist from capital market 

The synthetic yarn manufacturer has already applied to the market regulator to learn 
how to delist from the country’s two bourses  
 

 

Lossmaking Beximco Synthetics, which has failed to provide dividends to its investors for 

the last eight years, has now opted to delist from the country's two stock exchanges. 

The company, engaged mainly in manufacturing and marketing polyester filament yarn, has 

already applied to the stock market regulator to learn how to delist from the bourses.  

Meanwhile, the Bangladesh Securities Exchange Commission (BSEC) has decided to 

suspend the trading of the company in the interest of investors.  

Officials at the stock exchanges said to The Business Standard that they received a directive 

from the commission to suspend the trading of Beximco Synthetics from Tuesday. 

The company authorities are ready to settle the liabilities of the investors, sources said. 

But the company authorities have not yet applied to stock exchanges. 

The company operates in a single industry segment. It is also partially engaged in 

manufacturing and marketing-oriented yarn, plus drawn textured yarn which the company 

sells on the local market. 

OK Chowdhury, director of Beximco Synthetics, told The Business Standard that the 

company has been incurring losses for many years. 

"In such a situation, considering the general shareholders' interest, we want to delist the 

company from stock exchanges. In this regard, we have sent a letter to the BSEC to know the 

way forward," he added. 

He also said as part of delisting, the company's directors will have to buy back the shares 

from the stock markets. "To know the buying price, we have sent the letter to the regulator." 
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The company, which sells its products locally, has been losing its market due to a reduction 

in duty fees on the import of synthetic yarn. 

OK Chowdhury further said that the locally produced manmade yarn is costlier than the 

imported yarn. "Due to the reduction in duty fees, we will not be able to continue the 

business."  

Sources in the BSEC said that the company has applied to the commission to learn how to 

delist from the capital market.  

According to the sources, the company has not been able to pay dividends to its shareholders 

due to it having incurred losses for years. 

The company has not paid any dividend to its investors since 2012.  

As a result, general investors are hurting the remaining investment. 

For this reason, the company wants to be free from liabilities by returning the dues to the 

investors.  

It will collect shares from investors at face value. The regulator and Beximco Synthetics have 

met more than once in this regard, added the sources. 

The company was listed on the capital market in 1993. Beximco Synthetics Limited was 

incorporated in Bangladesh in 1990. It launched its manufacturing operation in 1994. 

In the first nine months of the last fiscal year, the company's loss per share was Tk2.05, 

which was Tk2.53 in the previous year. 

Company's short-term loan is Tk15.48 crore and a long-term loan is Tk28.50 crore as of June 

2019. 

The company's sponsors and directors jointly hold 35.67%, institutions 17.93%, foreign 

investors 0.02%, and general investors 46.38% of shares in the company.  

The last trading price of the company was Tk8.50 on Monday. 
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Business Standard 
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BSEC exempts Robi from specific clauses of 

Public Issue Rules 

The BSEC has made this decision recently in response to an application submitted by 
the company  

 

The Bangladesh Securities and Exchange Commission (BSEC) has decided to exempt Robi 

Axiata Limited, the country's second-largest telecom operator, from some clauses of Public 

Issue Rules for its initial public offering (IPO).  

It has made the decision recently in response to an application submitted by the company. 

The securities regulator will also issue a notification in this regard. 

Consequently, 136.1 million shares - which will be offered by Robi's employees under an 

Employee Stock Purchase Plan (ESPP) - will be considered as part of the IPO.  

An ESPP is a company-run programme in which participating employees can purchase the 

company's stocks at a discounted price. 

Robi will comply with the distribution of securities under the fixed price method to omit the 

employees' portion.  

Earlier, Robi took an exemption from a directive of the Financial Reporting Council (FRC) 

which stated that it is mandatory for IPO issuers to issue shares against "share money 

deposit".  

Robi sold shares to its employees with the condition that they will get allotment of shares 

only if the BSEC approves the company's IPO. Otherwise, the company will return the 

money to the employees. 
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The BSEC will impose a lock-in period on the employees' shares and specify other conditions 

at the time of IPO approval. 

Earlier, Robi applied to the BSEC for raising Tk523 crore from the capital market through 

issuing new shares in an IPO. 

The company will issue 523.8 million new shares at a face value of Tk10 each.  

Of the new shares, 387.7 million will be offered to the public, which will represent 7.4% of 

the company's post-IPO number of shares. 

Meanwhile, the employees will be offered to buy 136.1 million shares under an ESPP, which 

will represent 2.6% of the post-IPO number of shares. 

The IPO proceeds will be utilised to fund Robi's capital expenditures and to enhance its 

profile as a leading telecom operator. 

The company commenced operations in 1997 as Telekom Malaysia International 

(Bangladesh), under the brand name Aktel. In 2010, it was rebranded as Robi and the 

company changed its name to Robi Axiata Limited. 

After its merger with Airtel Bangladesh in 2016, the company emerged as the second-largest 

telecom operator and retained the same name.  

This merger helped the company make profits last year, after incurring losses for several 

years. 

Malaysian telecom giant Axiata Group Berhad holds 68.69% of Robi Axiata's controlling 

shares. Other shareholders of the entity are Delhi-based Bharti Airtel and Tokyo-based NTT 

DOCOMO. 

Currently, Robi's main competitor Grameenphone is the only telecom operator listed on the 

Bangladeshi stock market. 

 

 

 

 

 
 


