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Investors in mutual fund in distress 

Niaz Mahmud  
 

 
Bigstock 

31 out of 37 units being traded below NAV, face value 

A total of 31 mutual fund units out of 37 are being traded below their face value and Net 

Asset Value (NAV) on the Dhaka Stock Exchange(DSE), frustrating both local and portfolio 

investors. 

Considered as a relatively safe haven in the risky stock business globally, investors in mutual 

fund units at DSE often curse themselves for losing their capital in disproportionate ways. 

Only six mutual funds whose units were traded on Monday above face value are: Prime 

Finance First Mutual Fund, CAPM IBBL Islamic Mutual Fund, Grameen One : Scheme Two, 

NLI First Mutual Fund, Southeast Bank 1st Mutual Fund and SEML FBLSL Growth Fund.  

The unit holders have even failed to get benefits as they had to sell bonus units of Tk 10 at 

prices much below the issued prices. 

On Sunday, the stock market regulator, Bangladesh Securities and Exchange Commission 

(BSEC), recommended bringing about transparency in mutual funds by making it mandatory 

for every portfolio-related statement to be made public. 

In line with the directive, a mutual fund, asset manager, trustee, custodian and sponsor will 

make disclosures or submit documents as and when called upon to do so by the commission. 

https://www.dhakatribune.com/author/Niaz%20Mahmud
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In the directive, the regulator said, ‘A mutual fund must, before expiry of 30 days from the 

end of each quarter, send to all unit holders a complete statement of portfolios of a scheme 

and must also upload the same on its website.’ 

The directive will increase transparency and ensure good governance in mutual funds. It will 

also be easier to make decisions on investment easier for investors, stakeholders have said. 

They also say that mutual funds play an important role in keeping the market stable. But the 

role and performance of fund managers have recently come under question. 

Speaking to Dhaka Tribune, stock market analysts have said investors were unwilling to 

invest in  mutual funds due to lower returns.  

A top official of an asset management company told Dhaka Tribune that typically  prices of 

mutual fund units remained very close to their net asset value (NAV). However, they were 

unusually lower in Bangladesh, making investors dissatisfied with the returns of investment 

from mutual fund units. 

Moreover, investors had lost confidence in mutual funds as fund managers had not liquidated 

funds within the deadline, as fund management lacked transparency, he added. 
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“Lack of efficiency in fund management is another reason for poor performance, which 

brings down unit prices,” he said. 

Talking to Dhaka Tribune, stock market analyst and honorary professor at Dhaka University's 

economics department Abu Ahmed said a fund manager had to restore investor confidence by 

ensuring transparency in managing a fund professionally and offering good returns. 

He noted that the stock market regulator should ensure investors' rights by implementing 

regulatory reforms if needed. Strong monitoring and looking into fund investment was a 

must, since anomalies had been observed earlier. 
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Reasons why Beximco Synthetics sought 

delisting 

Niaz Mahmud  

 

No delisting rules exist, share trading suspended  

Imported cheap synthetics taking advantage of the country's liberal import duties compelled 

Beximco Synthetic to stop their production and seek a delisting  from bourses as being a loss-

making listed firm. 

However,  the stock market regulator Bangladesh Securities and Exchange Commission 

(BSEC) on Monday suspended the share trading of Beximco Synthetics on both bourses from 

Tuesday. 

In a disclosure, the Beximco Synthetics authorities yesterday offered explanations behind its 

desire to delist itself from the two bourses–Dhaka Stock Exchange and Chittagong Stock 

Exchange. 

In the clarification, it said,"Since its establishment, the company operated in a single product 

market segment, viz, Drawn Texturizing Yarn (DTY). However, since there was a sizable 

DTY the company made good profit and regularly declared dividend from 1996 to 2013 for 

eighteen years without any interruption. ' 

"However, since 2013, it could not declare any dividend as the company passed through 

extremely difficult times since smooth business operations were hampered again and again 

due to the reduction of duties on imported DTY by the government, resulting in cheap 

imported foreign DTY taking over the market and making the production of this type of yarn 

in Bangladesh unviable. Unfortunately, despite its best efforts, the company could not 

maintain targeted production and profitability during the last seven years, which resulted in 

the company accumulating huge losses, " adds the disclosure. 

"This has resulted in the shares of the company being traded below face below for a number 

of years. Finally, the company was forced to cease production and to close down the plant. It 

retrenched all the workers and most of the officers and staff after paying all their dues as per 

law, " it said further. 

https://www.dhakatribune.com/author/Niaz%20Mahmud
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"Under these circumstances, although it is extremely painful but having no other option, the 

Board of Directors feel that the company should delist itself from the stock exchanges, 

according to the company’s statement." 

Beximco Synthetics continued incurring losses for years and failed to provide dividends to 

shareholders. Thus, shares of the company are trading under Z-category, also known as junk 

shares. 

The company reported loss per share of Tk3.46, net asset value per share of Tk14.13 for the 

year ending on June 30, 2019. 

Share prices of Beximco Synthetics closed at Tk 8.5 per share on Monday. 

The company's sponsors and directors jointly hold 35.67%, institutions 17.93%, foreign 

investors 0.02%, and general investors 46.38% of shares in the company. 

The company was listed on the Dhaka Stock Exchange in 1993. The company belongs to the 

“Z”category. The company’s paid-up capital is Tk86 crore. Its factory is located at Savar in 

Dhaka. 

The chairman of Beximco Synthetics is ASF Rahman and vice-chairman is Salman F 

Rahman, according to the company’s annual reports. 

There are no clear rules 

There are no clear rules at present for a company to delist from the stock exchanges, although 

the company has written to the BSEC for guidance in this matter. 

The stock market regulator is now mulling fresh directives to protect affected investors of 

companies facing compulsory delisting from the Stock Exchanges. 

The commission felt the need to protect investors from errant companies which could get 

away without paying shareholders. The regulator may issue a directive to minimize losses of 

minority shareholders to some extent, it is learnt. 

However, BSEC officials did not give any details on what these measures might be.  

The Dhaka Stock Exchange on July 18, 2018 delisted Rahima Food Limited, Modern Dyeing 

and Screen Printing Limited as the share prices of the companies continued to surge 

abnormally despite their being out of operation for a long period. 

Why did the BSEC suspend share trading of the company? 

On Monday, regarding the trading suspension of the company, the BSEC asked bourses to 

comply with Provision 9(7) of the Securities Ordinance, 1969, which states that the 

suspension of a company would be for a period of thirty days. 

“The stock exchanges can extend the suspension period by 15 days at once. Suspension 

would continue to be extended until the commission makes a decision of delisting of the 

company or any other direction regarding the issue,” BSEC officials said. 
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They also said the company recently applied to the commission to delist itself as its sponsor-

directors would buy shares from general investors. 

The BSEC then decided to suspend trading of the company's shares immediately after the 

company’s application for delisting its shares so that wrongdoers could not manipulate share 

prices of the company. 

The commission will formulate a policy regarding voluntary delisting of a company and 

looking to investors’ interests, officials concerned have said. 
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Business Standard 
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Investors’ expectations of stock exchange 

board always high: BSEC chairman 

He stated this at a meeting with Chittagong Stock Exchange officials on Tuesday  
 

 

Investors always have high expectations of the stock exchange board of directors as all kinds 

of activities on the capital market are conducted centering on the bourse, the securities 

regulator chairman has said. Professor Shibli Rubayat-Ul-Islam, chairman of the Bangladesh 

Securities and Exchange Commission (BSEC), said the purpose of "all of us" is to take the 

capital market forward.  

"To this end, the BSEC will provide all possible policy support to the Chittagong Stock 

Exchange (CSE)," he told a meeting with CSE officials on Tuesday. BSEC Commissioner 

Khondoker Kamaluzzaman was present at the meeting. Other commissioners Shaikh 

Shamsuddin Ahmed, Professor Dr Md Mizanur Rahman and Md Abul Halim, plus executive 

directors Md Anowarul Islam and Md Saifur Rahman were also present. 

CSE Chairman Asif Ibrahim said the capital market needs to play a more active role 

considering the recent economic condition of Bangladesh.  "In the meantime, several timely 

steps by BSEC have played a significant role in bringing confidence to the capital market. 

Expansion of the scope of business development of the stock exchange is essential for further 

development and excellence," he said.   "Some timely products and strategies can make the 

capital market more dynamic, such as netting, API sharing and settlement at T Plus Zero," 

added Asif.  At the meeting, a report was presented by the CSE with the objective of 

expanding the scope of business development of the stock exchange for development and 

improvement of the capital market. 

The CSE delegation included Independent Director Md Liaquat Hossain Chowdhury, 

Managing Director Mamun-ur-Rashid and Chief Technical Officer Mohammad Mezbah 

Uddin.  

The attendees presented their views and suggestions. They agreed with the statements of 

BSEC's and CSE's chairmen, and vowed to take the capital market forward. 
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DSE Director Minhaz Mannan secures bail 

There were no specific allegations against Minhaz Mannan in a case filed by the Rab 
under the Digital Security Act   
 

 
Photo: Minhaz Mannan Emon  

Dhaka Stock Exchange (DSE) Director Minhaz Mannan Emon has been released on bail four 

months after he was arrested in a case filed under the Digital Security Act. 

Judge Morshed Al Mamun Bhuiyan of the Dhaka Chief Metropolitan Magistrate's Court 

granted bail to Minhaz on Monday. When the bail order reached the jail, he was released 

from jail the same day. 

In early May, the Rab filed a case against 11 people at Dhaka's Ramna Police Station under 

the Digital Security Act, alleging anti-state propaganda. 

The Rab arrested Minhaz on May 8 over that case. That night he was handed over to Ramna 

police station. When he was taken to court the next day, the judge sent him to jail. 

However, there were no specific allegations against Minhaz in the case. According to the 

charge sheet, he is a Facebook friend of an accused person in the case. 

According to the case statement, Minhaz had privately chatted with one of the accused on 

WhatsApp and Facebook Messenger, but the statement does not mention details of the 

conversion between them. 

Apart from Minhaz Mannan, cartoonist Ahmed Kabir Kishore, Rashtrachinta activist Didarul 

Bhuiyan and businessman Mushtaq were also arrested in the case filed by the Rab. 
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The other accused in the case are Asif Mohiuddin, Tasnim Khalil, Sayer Zulkarnain, Asif 

Imran, Swapan Wahid, Saleh Alam and Philip Schumacher. 

According to the Rab, the accused in the case were using a Facebook page called "I am 

Bangladeshi" to spread rumors about the Father of the Nation, Liberation War, novel 

coronavirus epidemic and to tarnish the image of the state and government. 

The Rab did not bring any specific allegations against Minhaz Mannan and Didarul Alam, 

but brought charges of giving anti-state Facebook status against the other accused. 

 

 

 

 

 


