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Stocks fall marginally on profit taking  

Staff Correspondent |  

Dhaka stocks dropped marginally on Thursday after a gain in the previous two sessions as 

investors went for profit taking while many others continued buying shares amid optimism. 

DSEX, the key index of the Dhaka Stock Exchange, lost 0.23 per cent, or 12.15 points, to 

close at 5,104.65 points on the day after gaining 24.4 points in the previous two sessions. 

The key index was positive for most of the times in Thursday’s session, but moved 

downwards in the last hour as investors went for profit booking, market operators said. 

They said that share prices of most of the companies surged in the recent rally that provoked 

investors to take some profits. 

Share prices of British American Tobacco, Square Pharmaceuticals and United Power 

Generation Company declined on the day after their recent surges. 

Share prices of GQ Ball Pen Industries on Thursday plunged by 8.75 per cent as the 

Bangladesh Securities and Exchange Commission froze 10 beneficiary owners’ accounts of 

investors on grounds of unusual trading of the company’s shares. 

The commission is investing whether the investors manipulated the share prices of the 

company, BSEC officials said. 

The regulator found that share prices of the company surged by around 200 per cent within 2 

months. 

The DSEX hit nearly a 13-month high on Wednesday after gaining 1,035 points in the last 

two months. 

Market operators said that the sharp rise in the share prices attracted attention of many new 

investors while it made a section of investors cautious on the trading floor as correction of 

share prices was inevitable after appreciation of prices. 

However, many investors anticipated that the market would rise further due to huge fund 

flow to the financial market and faster economic recovery from stagnant situation than it was 

predicted before, they said. 

EBL Securities in its daily market commentary said, ‘The market opened on positive note but 

cautious investors opted for booking profits following the recent price surge while some 

investors continued to pour fresh fund amid optimism.’ 

https://www.newagebd.net/credit/Staff%20Correspondent
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However, investor’s perception remained positive on the market based on  regulatory stances 

taken for the interest of investors and also some positive economic activities, upbeat 

economic data, record remittance inflow and export earnings and an increased fund flow to 

the financial market, it said. 

Market operators said that directors of a number of companies which remained short of 

mandatory 2 per cent shareholding and 30 per cent joint shareholding moved to buy shares to 

comply with the BSEC rules while some investors brought shares of the companies to claim 

directorship in the entities. 

Of the 357 scrips traded on the DSE on Thursday, 210 declined, 107 advanced and 37 

remained unchanged. 

Turnover on the DSE declined to Tk 1,013.8 crore on Thursday compared with that of 

Tk 1,147.25 crore in the previous trading session. 

DSE blue-chip index DS30 dropped by 0.14 per cent, or 2.51 points, to close at 1,761.6 

points on the day. 

Shariah index DSES shed 0.49 per cent, or 5.7 points, to settle at 1,163.06 points. 

Monno Ceramic Industries led the turnover chart with its shares worth Tk 35.06 crore 

changing hands on the day. 

BRAC Bank, Beximco Pharmaceuticals, Delta Brac Housing Finance, Nitol Insurance, 

Bangladesh Export Import Company, IFIC Bank, LankaBangla Finance,, Republic Insurance 

and Saiham Cotton were the other turnover leaders on the day. 
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Daily New Age 
19 September 2020 

 

Mutual funds suffer despite market surge  

Mostafizur Rahman  

  
  

 

A file photo shows investors looking at a computer screen displaying share price movement 

at a brokerage house in the capital, Dhaka. Investors have been reluctant to invest in mutual 

funds despite a bullish trend on the market in recent weeks as they lacked confidence in the 

ailing sector.— New Age photo  

Investors have been reluctant to invest in mutual funds despite a bullish trend on the market 

in recent weeks as they lacked confidence in the ailing sector. 

Market operators said that the mutual funds appeared to be the most unwanted instruments on 

the country’s stock market. 

Regulators’ failure to discipline the sector has resulted in the situation, they said. 

DSEX, the key index of Dhaka Stock Exchange, shot up by around 1,100 points in the last 

two months that lifted share prices of almost all companies. 

Most of the companies witnessed more than 40 per cent rise in share prices amid the bullish 

trend. 

However, mutual funds remained indifferent as there were before the bullish trend. 

Of the 37 funds, 33 funds were still trading below the face value of Tk 10. 

The asset management companies of the mutual funds failed to provide dividends to the unit 

holders. 

https://www.newagebd.net/credit/Mostafizur%20Rahman
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In 2018, the AMCs gave Tk 163.37 crore in cash dividends to the unit holders, a 28.3-per 

cent less than what was given in 2017. 

Most of the AMCs provided re-investment units to the unit holders. 

The situation has continued since the listing of the mutual funds on the country’s stock 

exchanges. 

In 2015, the Bangladesh Securities and Exchange Commission moved to amend the mutual 

fund rules to revive the sector. 

But the commission is yet to finalise the draft rules for mutual funds. 

Against the backdrop, the sector failed to thrive on the market as investors were continuously 

rejecting the MFs. 

After a spate of flak, the regulator has recently directed that the MFs could provide only cash 

dividend and they could not give stock dividend. 

But, the asset managers found loopholes in the rules as well and declared no dividend or just 

minimal cash dividend for the unitholders that worsened the situation further, market 

operators said. 

Six mutual funds declared no dividend for the year ended on June 30, 2020. 

It was observed in the last six years that only 5-7 MFs provided double-digit dividend that 

turned the investors away from the MF sector, market experts said. 

The asset management companies, which manage mutual funds, are bound to invest at least 

50 per cent of their funds in the capital market. 

However, the regulator detected that some mutual funds breached the rules and invested 

funds in non-performing entities for their own interest. 

After observing the situation, the current commission has recently ordered the MFs to 

disclose their investment quarterly on their web sites. 

Market experts said that investors expected that the AMCs would play a key role in reviving 

the market during the downward trend, but they failed to play the role. 

They said that the BSEC allowed the AMCs to extend tenure of the MFs by another 10 years 

that also hit the investors’ confidence in the sector. 
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Stocks extend gains to 13th week on rising investors’ 

confidence  

Staff Correspondent |  

Dhaka stocks in the past week extended the gains to the 13th consecutive week with an 

increased turnover as fall in bank interest rate, signs of economic recovery and market 

stabilising measures by the securities regulator strengthened market buoyancy. 

DSEX, the key index of the Dhaka Stock Exchange, advanced by 1.86 per cent, or 93.36 

points, over the week to close at 5,104.65 points on September 17, the last trading session of 

the week. 

The DSEX gained 1,143 points in the 13-week rally during which the market recovered Tk 

75,166 crore in market capitalisation. 

The market started with an 82-point rise on the first trading day in the past week, but the 

momentum slowed with two negative sessions in the remaining four sessions as many 

investors went for profit booking after the continuous surge on the market, market operators 

said. 

The DSEX extended the gains for another week as investors remained enthusiastic over the 

market. 

The continuous surge on the market attracted new investors to invest on the market and 

brought fresh funds every day. 

The rally started on June 18 when the index was at 3,960.5 points. 

After two years of market turmoil, investors started to regain their confidence on the market 

amid signs of economic recovery in the country and various measures taken by the 

Bangladesh Securities and Exchange Commission to stabilise the market. 

EBL Securities in its weekly market commentary said that investors’ confidence had 

strengthened in recent weeks amid signs of economic recovery in the country and ADB’s 

projection that Bangladesh’s economy was expected to grow at a rate of 6.8 per cent in the 

current fiscal year, recovering from the severe adverse impacts of Covid-19 pandemic. 

Fall in the banks’ interest rate proved a boon for the stock market as many depositors turned 

their focus to the market to make high profits. 

Moreover, directors of a number of companies which were short of the mandatory 2-per cent 

shareholding and 30-per cent joint shareholding of the companies moved to buy shares to 

https://www.newagebd.net/credit/Staff%20Correspondent
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comply with the BSEC rules while many investors brought huge shares of these companies to 

avail directorship positions. 

Share prices of Z-category companies kept surging abnormally as the BSEC moved to 

reconstitute boards of those non-performing companies that might lure investors into buying 

shares to get into the board. 

Share prices of C&A Textiles and United Airways shot up by around 40 per cent over the 

past week. 

Average share prices of general insurance, non-bank financial institutions, bank and energy 

sectors advanced by 8.9 per cent, 4.6 per cent, 3.6 per cent and 3.1 per cent respectively. 

Out of the 359 issues traded in the past week, 212 advanced, 119 declined and 28 remained 

unchanged. 

Daily average turnover on the DSE rose to Tk 1,127.06 crore in the past week compared with 

that of Tk 1,058.95 crore in the previous week. 

DSE’s blue-chip index DS30 advanced by 1.23 per cent, or 21.37 points, to finish at 1,761.6 

points. 

DSES, the Shariah index of the bourse, also added 0.39 per cent, or 4.53 points, over the 

week to close at 1,163.06 points. 

Beximco Pharmaceuticals led the turnover chart with shares worth Tk 198.93 crore changing 

hands in the past week. 

The Bangladesh Export Import Company, BRAC Bank, United Power Generation Company, 

Orion Infusions, City Bank, IFIC Bank and Monno Ceramic Industries were the other 

turnover leaders. 



News Clippings 

 53 

Daily New Age 
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SECURITIES RULES VIOLATION 

No listed co holds EGM after factory closure  

Mostafizur Rahman  

  
  

 

A file photo shows investors monitoring movement of share prices at a brokerage house in 

Dhaka. No listed company has held extra ordinary meetings within one month of shutting 

down production since the inception of BSEC rules in 2010 which make it mandatory for the 

companies to hold the meeting within the stipulated time informing shareholders about the 

reasons for closure. — New Age photo  

No listed company has held extra ordinary meetings within one month of shutting down 

production since the inception of Bangladesh Securities and Exchange Commission rules in 

2010 which make it mandatory for the companies to hold the meeting within the stipulated 

time informing shareholders about the reasons for closure. 

Despite repeated violation of the rules, the BSEC is yet to take any action in this regard. 

On July 4, 2010, the BSEC issued a directive asking the companies to get shareholders’ 

approval if they decided to lay off factories. 

A senior Dhaka Stock Exchange official told New Age that many companies had in these 10 

years closed production but none of them held the mandatory shareholders’ meeting to 

explain why the decisions were taken. 

Usually, companies inform the bourse if their boards decide to lay off factories for a period, 

but no company has notified the DSE of holding the shareholders’ meeting after shutting 

down operations. 

According to the BSEC directive, the companies that declare lay-off of their factory must 

hold extra ordinary general meeting (EGM) within one month of such declaration. 

https://www.newagebd.net/credit/Mostafizur%20Rahman
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In the EGM, the company must inform its shareholders of the reasons behind laying off the 

factory and taking such a decision and the future plans of the company regarding its operation 

on a probable date of reopening the factory, it said. 

Besides, the company must submit the relevant notice of the EGM and the decision taken in 

the EGM to the commission, stock exchanges and the shareholders concerned 

immediately  upon issuance of the notice and holding of the EGM, it said. 

The regulator framed the rules so that general shareholders of companies can exchange their 

views regarding such decisions in the EGM and know about the future business plans of the 

companies, BSEC officials said. 

For instance, Al-Haj Textile Mills Limited shut its factory on June 25, 2019 due to massive 

decline in sales over lack of demand on the market and shortage of working capital, 

according to a post on the DSE web site. 

Bangladesh Welding Electrodes closed its business operation in 2017 due to a severe cash 

crunch and failure to open a letter of credit on becoming a defaulter with a private 

commercial bank. 

But none of these two companies held EGMs to explain the reason behind operation closure 

as per the securities rules. 

BSEC executive director and spokesperson Rezaul Karim told New Age that the commission 

would take action against companies which had declared lay off but did not take approval 

from shareholders about it after one month of closing operations. 

DSE officials said that the bourse had recently visited the factory premises and head offices 

of Tung Hai Knitting & Dyeing Limited and C & A Textiles Limited several times and found 

them closed. 

Investors and regulators do not know when the companies actually shut their production. 

Sponsor-directors of these two companies sold-off their entire holdings without any prior 

declaration following which the current commission fined the directors who had already left 

the companies. 

Some other companies have also shut down production without informing the regulators on 

time, let alone taking the shareholders’ approval. 

Market experts said that the BSEC had failed to implement its rules on the market which had 

encouraged errant companies to continue violating the rules. 

It was the investors who suffered the most due to the regulator’s inability to bring governance 

on the market, they said. 

They also said that if the companies were held accountable to the shareholders and regulators, 

the deterioration of many companies could be prevented. 
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214,000 BO accounts close in FY2020-21 so 

far 

Niaz Mahmud  

 Published at 09:06 pm September 19th, 2020  

 
Bigstock 

According to the Central Depository Bangladesh Ltd (CDBL) data, the number of active BO 

accounts was 2.5 million on July 1 in this year, which declined to 2.3 million on September 

17 

More than 214,000 beneficiary owner (BO) accounts have closed in the first two and a half 

months of the ongoing 2020-21 fiscal year. 

According to the Central Depository Bangladesh Ltd (CDBL) data, the number of active BO 

accounts was 2.5 million on July 1 in this year, which declined to 2.3 million on September 

17. 

July is the month for clearing annual renewal fees of BO accounts. 

Talking to Dhaka Tribune, stakeholders said a significant number of BO accounts closed due 

to non-payment of those renewal fees by the stock investors amid sluggish stock business 

during the Covid-19 pandemic. 

https://www.dhakatribune.com/author/Niaz%20Mahmud
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The Dhaka Stock Exchange (DSE) officials said that the number of defaulting BO account 

holders in the given month was the highest this year, as never in the last decade did the 

number cross 200,000 ever. 

Stock market insiders say the investors usually open new BO accounts to apply for initial 

public offerings (IPOs). Only a small number of BO account holders are typically involved in 

the secondary market. 

Capital losses also contributed to the exodus of investors who did not bother to renew their 

accounts  by paying the  annual fee, they said. 

Currently, out of the total 2.3 million accounts, 1.7 million belonged to males and 609,057 to 

female investors. 

A total of 2.2 million BO accounts were owned by Bangladeshi investors and 128,588 

accounts by non-resident Bangladeshis (NRBs), according to the CDBL data. 

As per the existing rule, a person can open only a single BO account using his/her national 

identity card, bank account, and phone number. 

Opening a BO account with the CDBL through a depository participant is mandatory for 

trading shares at stock exchanges. 

BSEC also reduced the renewal fee to Tk450 from Tk500 for each BO account back in 2016. 
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BSEC to cancel directorships of 17 

directors 

The securities regulator will send a letter in this regard on Sunday  

 

The Bangladesh Securities and Exchange Commission (BSEC) will cancel the directorships 

of 17 directors of nine listed companies for not complying with the minimum 2% 

shareholding condition. 

The securities regulator will send a letter in this regard on Sunday, said sources.  

According to BSEC, 12 directors of six insurance companies will lose their directorships. 

They are: Sohail Humayun of Bangladesh General Insurance Company Limited Pioneer 

Dresses Limited of Eastern Insurance Company Limited; Sharmin Nasir and Dilruba Sharmin 

of Meghna Life Insurance; Shafiq Ahmed, Azad Mostafa, Aziz Mohammad Ershad Ullah, 

Farhana Islam Sonia, and Saad Qadir bin Solaiman of Mercantile Insurance; Habib E Alam 

Chowdhury and Badlur Rahman Khan of Provati Insurance; and Mohammad Iqbal of Purabi 

General Insurance.  

BSEC will also cancel the directorships of Md Lokman Chowdhury of Imam Button; 

Shahinur Alam of United Air; plus ATM Habibul Alam, Sadika Mahbub and Anisuzzaman 

of Intech Limited.  

Currently, Imam Button and United Air are not in operation.  

Earlier, on July 2 this year, the commission sent a separate letter to 61 directors of 22 listed 

companies regarding their directorship cancellations. It also asked the directors to ensure they 

held a minimum of 2% shares of their respective companies within 45 days in order to 

continue their directorships.  
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Among the 61 directors, 25 complied with the rule, 19 left their company boards and 17 are 

maintaining their directorships in contravention of the rule.  

On November 22, 2011, BSEC issued a directive that stated that it was mandatory for each 

sponsor-director to hold a minimum of 2% shares of his/her company's paid-up capital. 

The directive was then amended on May 21, 2019 to impose more restrictions. 

According to the rules, if any director fails to comply with the 2% shareholding rule, his/her 

position will automatically be vacated. 

Despite repeated warnings from the regulator, many directors have held their positions 

without complying with the rule. 

 

 

 

 


