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Lub-rref share bidding begins October 12 

Niaz Mahmud  

 

The local lube oil producer’s share bidding through the electronic subscription system (ESS) 

of the exchanges will continue until October 14 

The bidding for eligible investors (EIs) to discover the cut-off price of shares of Lub-rref 

(Bangladesh) Limited will begin on October 12. 

The local lube oil producer’s share bidding through the electronic subscription system (ESS) 

of the exchanges will continue until October 14. 

Only institutional investors can participate in exploring the cut-off price of the company's 

shares under the electronic bidding process. Besides, it will also be set based on the bids 

submitted by investors. 

Although institutional investors are supposed to purchase shares of the company at the cut-off 

price, individual investors will get the scope for purchasing the shares at a 10 % discounted 

price through initial public offering (IPO). 

The Chittagong-based company is due to use the Tk150-crore IPO fund to install new 

machinery at its plant and repay some of its bank loans. 

The cost of the IPO process will also be met by the funds due to be received from public 

investors, said the Bangladesh Securities and Exchange Commission (BSEC). 

The lubricant manufacturer will invest Tk98 crore to expand its existing manufacturing plant, 

which would enable the company to capture 20% lube oil market share, from the existing 8%, 

according to Lub-rref's IPO prospectus. 

The company will also use the proceeds to expand its business, repay bank loans, and meet 

IPO expenses. 

Lub-rref (Bangladesh) supplies "BNO Lubricants" brand lubricants across the country.  

https://www.dhakatribune.com/author/Niaz%20Mahmud
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According to the entity’s audited financial statements for the year ending on June 30, 2019, 

the company’s weighted net asset value per share was Tk31.93 while earnings per share 

(EPS) was Tk2.08. 

NRB Equity Management Limited acts as the issue manager of the company’s IPO. 

In January 2019, BNO Lubricants, a brand of Lub-rref, introduced Nynas technology-based 

transformer oil and Nano Technology lubricants to minimize carbon emission and ensure 

longevity of engines.  

Nano Technology for lubricants help attain fuel efficiency, more power, extend the life of 

engines and reduce emissions, and add mileage to end users. 
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Securities regulator tightens index-tagged 

margin loan limit  

The new policy is due to take effect on January 1, 2021  

Just nine days after easing the margin lending policy, the securities regulator has slightly 

tightened the index-tagged ceiling of credit for investors to buy stocks.   

The new policy will take effect on January 1, 2021.  

Previously, the Bangladesh Securities and Exchange Commission (BSEC), last week, 

announced its new slab-based margin loan ceilings tagged-with DSEX – the broad index of 

Dhaka Stock Exchange.  

That margin loan policy, aimed at keeping the indices stable, was supposed to be effective 

from the beginning of the coming October.  

However, the regulator has cancelled this and said the old policy with a 1:0.50 margin loan 

ceiling will continue until the end of December this year.  

The abolished policy would have paved the way to increasing margin lending up to 100% 

against investors' equity when the DSEX went below 4,000 points.  

The higher the index travelled, the margin loan ratio would have declined – up to 25% 

against an investor's equity when the broad index went above 6,000 points.  

When the index was between 4,001 and 5,000 points, the maximum margin loan limit would 

have had to be 1:0.75 and the limit was supposed to be 1:0.50 when the index remained 

between 5001 and 6,000 points.   

The loan limit would have been 1:0.25 when the benchmark index went above 6,000 points. 

However, as the market already has a strong footing, and experts are focusing on overall risk 

management in the stock market during the good days, the regulator has reappeared with a 

slight modification to the ceilings. They cap the maximum margin loan limit within 75% 

during the down days of the DSEX – with it remaining below 4,000 points.  

According to the new order, merchant banks and brokerage firms will be able to provide 

margin loans to their customers at a maximum rate of 1:0.75 when the DSEX index is below 

4,000. 

In other words, a maximum margin loan of Tk0.75 can be given against customers' own 

investment of Tk1.  
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It will also be able to give a margin loan at the rate of 1:0.50 with the index remaining 

between 4,001 and 7,000 points. 

Additionally, it will also be able to lend a margin loan at the rate of 1:0.25 when the index is 

above 7,000. 

BSEC Executive Director and Spokesman Mohammad Rezaul Karim told The Business 

Standard, "We want to minimise risks about taking margin loans by investors because most 

general investors do not know the risk level of a share." 

"Due to the rearrangement of margin lending policy, it will be possible to reduce those risk 

levels regarding investments," he added.   

He said merchant banks, portfolio managers and brokerage firms, who are involved in share 

trading through stock exchanges, will follow these rules.   

The member organisations at the Chittagong Stock Exchange will follow the same rules, 

using DSEX as the basis, he added. 

"A margin loan is the money borrowed from a brokerage firm to purchase stocks," said 

Rezaul Karim.  

 

 

 

 

 

 


