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Daily New Age 
05 October 2020 

 

NRBC Bank files papers with BSEC for Tk120cr IPO  

Staff Correspondent | NRB Commercial Bank has filed documents with the Bangladesh 

Securities and Exchange Commission to raise Tk 120 crore through initial public offering 

under fixed price method. 

The bank recently applied to the commission to float 12 crore shares in the stock market. 

As per the bank’s IPO prospectus, the IPO proceeds will be used for enhancing the Tier 1 

Capital Base of the Company inter alia proceeds from IPO through issuance of 120,000,000 

nos. of ordinary shares at an issue price of Tk. 10.00 each. 

The bank would invest Tk 110 crore in government securities, Tk 6.05 crore in secondary 

stock market and Tk 3.9 crore to bear IPO expense. 

The pre-IPO paid up capital of the company is Tk 582.51 crore, it said. 

The earnings per share of the bank was Tk 2.02 in 2019 against Tk 1.82 in the previous year. 

The EPS was Tk 0.62 in January to June, 2020, the draft prospectus said. Asian Tiger Capital 

Partners Investment Limited and AFC Capital Limited are the issue managers of the 

company. This would be the first bank to be listed after First Security Islami Bank which was 

listed in 2008. NRBC Bank was incorporated on February 20, 2013 as a public limited 

company. 

The principal activities of the bank are banking and related activities including accepting 

customer deposits, lending to retail, small and medium enterprises and corporate customers, 

financing, issuing letters of credit, inter bank borrowing and lending and dealing in 

government securities and equity shares. 

It has 75 branches, 42 Sub Branches, and 583 agent banking partners all over the country. 

The Bangladesh Bank in 2013 gave license to nine banks including NRBC Bank on condition 

that the banks would be listed on stock exchange within three years of commercial operation. 

The nine banks were Meghna Bank, Midland Bank, Modhumoti Bank, NRB Bank, NRB 

Commercial Bank, NRB Global Bank, South Bangla Agriculture Bank and Commerce Bank, 

Farmers Bank— now Padma Bank— and Union Bank. 

However, no banks are yet to comply with the license condition. There are 60 scheduled 

banks in Bangladesh where 30 banks are listed on the stock exchange who hold around 18 

per cent of total market capitalization. 

https://www.newagebd.net/credit/Staff%20Correspondent
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Dhaka Tribune 
05 October 2020 

 

Experts: List mega projects with bourses to 

boost investor confidence 

Niaz Mahmud  

 Published at 09:19 pm October 4th, 2020  

The stock market regulator also inaugurated the World Investor Week 2020 during the event, 

which will be observed from October 5-11 

Experts on Saturday suggested that mega projects should get listed with the stock exchanges, 

as it will inspire investors and enhance their investment literacy as well.  

They also called for ensuring transparency in financial statements of listed companies and 

good governance in the companies’ operations to protect investors' rights. 

They made these remarks at a webinar titled "The Role of Capital Market for Bangladesh's 

Development" organized by Bangladesh Securities and Exchange Commission (BSEC) on 

Saturday. 

The stock market regulator also inaugurated the World Investor Week 2020 during the event, 

which will be observed from October 5-11. 

Finance Minister AHM Mustafa Kamal joined the event as chief guest, while Salman F 

Rahman, private industry and investment adviser for the prime minister, was a special guest.  

BSEC Chairman Prof Shibli Rubayat-Ul-Islam presided over the webinar. 

BSEC commissioner Prof Shaikh Shamsuddin Ahmed moderated the webinar while another 

commissioner of BSEC Dr Mizanur Rahman, was the keynote speaker at the event. 

BSEC Commissioner Mizanur said that acts and regulations concerning public issue of debt 

and equity securities were being redefined so that securities are fair-valued. 

“Good governance and long-term solvency of issuers comprise of one central tenet of the 

commission. In this process, the role of auditor, audit firms and credit rating agencies are 

always critical. Their regulations and enforcement will undergo major reforms,” he added. 

The president of Bangladesh Association of Publicly Listed Companies (BAPLC) Azam J 

Chowdhury said long-term investments were essential for the capital market. 

He said mega projects should be listed with the stock exchange, which will inspire investors 

in the long-run. 

https://www.dhakatribune.com/author/Niaz%20Mahmud
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He also said that the capital market should be the main source of long-term investments as 

banks are unable to provide long-term loans. 

Barrister Nihad Kabir, president of Metropolitan Chamber of Commerce and Industry, Dhaka 

(MCCI), said the number of listed securities was insufficient, compared to the 1990's. 

She said the securities regulator should dig out the reasons hindering the listing of many local 

companies having good fundamentals. 

"Pricing of shares is one of the reasons which discourage good companies from going public. 

Junk shares are traded at high prices while companies having good fundamentals are traded at 

lower prices," said the MCCI president. 

Salman F Rahman considered the country's stock market "peculiar" as institutional investors 

captured only 20% of the market, a contrast from developed markets. 

“As a result, we need to increase the number of institutional investors right now. For that 

reason, the securities regulator should provide investment banking licences to banks,” he 

further remarked. 

Salman also criticized the approval of Walton Hi-Tech Industries' initial public offering 

(IPO) for issuing below 1% share in the public. 

Walton Hi-Tech Industries, which made its stock market debut last month, became the 

second largest listed company of the country. Shares in the company crossed Tk813 crore on 

Thursday that upped the market capitalization of the company to Tk24,652 crore. 

As per the bidding price, Walton issued only 2.8 million shares or 0.92% of its pre-IPO paid-

up capital to raise Tk100 crore from the stock market. 

Finance Minister Kamal said that the capital market was improving after resolving some of 

its issues, and the government will address all other problems gradually. 

"The stakeholders and entrepreneurs, too, should come forward with their relevant issues in 

order to cooperate with us to build a stable stock market," he also said. 

Sheikh Kabir Hossain, chairman of Central Depository Bangladesh Limited, said: "We need 

transparent and trustworthy audit reports for the capital market, but we are yet to receive it." 

He demanded bringing the auditors under accountability to ensure it as well as recommended 

establishing a reinsurance to develop the insurance sector of the country. 

Ashadul Islam, senior secretary of the Banks and Financial Institutions Division, Md Eunusur 

Rahman, chairman of Dhaka Stock Exchange, Asif Ibrahim, chairman of Chattogram Stock 

Exchange, Sayedur Rahman, president of Bangladesh Merchant Bank Association and 

Venture Capital and Private Equity Association of Bangladesh (VCPEAB) Chairman 

Shameem Ahsan, among others, also spoke at the webinar. 
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The Business Standard 
05 October 2020 

 

Tax collection from DSE jumps 63% 

NBR received Tk70.90 crore in the first quarter of FY21  

The government's tax collection from the Dhaka Stock Exchange (DSE) increased by 63.03% 

in the first quarter – July to September – of the current fiscal year. 

During this period, the National Board of Revenue received Tk70.90 crore, which was 

Tk43.49 crore in the same period of the previous fiscal year.   

DSE sources said tax collection from the capital market depends mainly on turnover, and 

capital gains of sponsors and directors from share sales. 

The market remained bull during the first quarter of the current fiscal year, and DSE trade 

volume increased after the new commission joined. 

The new commission took some effective steps considering the interest of investors. As a 

result, investors gained confidence in investing in the capital market, sources said.  

As per the Income Tax Ordinance 1984, the DSE collects 0.05% tax on turnover and 5% on 

capital gains from share sales by sponsors, directors and placement holders. 

In the first quarter of the current fiscal year, the revenue board received Tk46.88 crore in 

taxes on turnover, which was Tk24.84 crore in the same period of the previous fiscal year. 

Also, it received Tk24.02 crore in taxes on capital gains of sponsors and directors, which was 

Tk18.65 crore in the same period of the previous financial year. 

In the first quarter of the current fiscal year, the DSE Broad Index increased by almost 1,000 

points and trade volume reached Tk1,400 crore. 

 

 

 

 

 


