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 Dhaka Tribune 
06 October 2020 

 

Experts for listing more MNCs with 

bourses 

Niaz Mahmud  

The current market indices may rise further but will not last long if the blue-chip companies 

do not come forward 

Experts on Monday suggested that more multinational companies should get listed with the 

stock exchanges for long-term stability in the capital market. 

They made these remarks at a webinar titled "Investor Protection: Impact of Covid-19 on 

Business and Related Disclosures” organized by the Bangladesh Securities and Exchange 

Commission (BSEC) on the day. 

The stock market regulator also inaugurated the World Investor Week 2020 during the event, 

which will be observed until October 11. 

BSEC Chairman Prof Shibli Rubayat-Ul-Islam joined the event as chief guest.  

BSEC Director Mohammed Jahangir Alam moderated the webinar, while Prof Mustafizur 

Rahman, distinguished fellow at the Centre for Policy Dialogue (CPD), was the keynote 

speaker. 

Stock market analyst and honorary professor at Dhaka University's Economics Department 

Abu Ahmed said: “Some multinational companies are doing business in our country but they 

are not listed with the bourses. However, they are publicly listed in neighboring countries. 

They should be offered a tax waiver in the interest of our capital market.” 

He said multinational companies have to get listed with the capital market for the latter's 

stability. 

The current market indices may rise further but will not last long if the blue-chip companies 

do not come forward, he opined, suggesting to bring sound policies for mutual funds to 

increase investor confidence. 

BSEC Chairman Prof Shibly said that the recent steps taken by the commission, aimed at 

protecting retail investors’ rights and regaining their confidence, had begun giving out 

positive outcomes. 

“We are working on approving the initial public offering (IPO) of a good and established 

company. We have already cancelled IPO proposals of some companies based on our 

observations and those of the stock exchanges themselves,” he further remarked. 

https://www.dhakatribune.com/author/Niaz%20Mahmud
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“Our commission decided to strip 17 directors of 10 listed companies from their posts for not 

complying with the minimum 2% share in their own organizations. We will take action 

against those sponsors and directors who are violating the 30% shareholding requirement,” 

the BSEC chair also said. 

“Despite many efforts, I am getting support from small investors, but very little response 

from institutional investors,” he added. 

CPD Fellow Mustafizur Rahman said in his keynote paper that an adverse impact of Covid-

19 has added new challenges to the economy. 

"For a stable stock market, we need to enhance the reliability of disclosures, streamline 

merchant banks' roles, make disclosures - including price-sensitive information and critical 

buying practice - publicly available mandatorily, and take measures to deal with investor 

complaints" he suggested. 

It also needs to open an investors' desk by listed companies, make the software of stock 

exchanges interactive and incentivize a greater use of the mobile platform by investors, he 

added. 

Hussain Samad, consultant of World Bank, Chairman of Department of Marketing at 

University of Dhaka Prof Dr Mijanur Rahman and other officials were also present. 
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Dhaka Tribune 
06 October 2020 

 

 

NRBC, South Bangla under process of 

going public 

Niaz Mahmud  
 

 

Another seven banks favour delaying their listings 

Seven years into their operations, only NRB Commercial Bank and South Bangla Agriculture 

and Commerce (SBAC) Bank out of nine banks have shown their interest in getting listed on 

the stock market. 

The NRB recently sought approval from the Bangladesh Securities and Exchange 

Commission (BSEC) to raise Tk120 crore through an initial public offering (IPO). 

The nine banks were given licenses in 2013 on condition that they must get listed within 

three years of their operations. 

But the banks, except for NRBC and South Bangla, have  repeatedly been taking time from 

the Bangladesh Bank(BB) to delay their listing. 

Meanwhile, SBAC Bank has taken an initiative to list itself on the bourses as part of fulfilling 

the regulatory requirement.  

The other seven banks say they are yet to be prepared to offload shares in the capital market, 

and have sought further time extensions from the BB.  

https://www.dhakatribune.com/author/Niaz%20Mahmud
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BSEC officials have said that NRB Bank submitted its draft prospectus, with various 

documents, to the stock market regulator as well as the Dhaka and Chittagong stock 

exchanges for getting approval for its IPO. 

The bank recently applied to the commission to offload 12 crore shares under the Fixed Price 

Method. 

As per the bank’s IPO prospectus, the IPO proceeds will be used for enhancing the Tier–1 

Capital Base of the company proceeds from IPO at an issue price of Tk10 each. 

The bank will invest Tk110 crore in government securities, Tk6.05 crore in the secondary 

stock market and Tk3.9 crore to bear IPO expenses. 

According to the draft prospectus, the earnings per share (EPS) of the bank was Tk2.02 in 

2019 against Tk1.82 in the previous year. The EPS was Tk0.62 in the January to June 2020 

period. 

Asian Tiger Capital Partners Investment Limited and AFC Capital Limited are the issue 

managers of the company. 

The Bangladesh Bank in 2013 gave licenses to nine banks on condition that they must be 

listed at the stock exchanges within three years of commercial operations commencing. 

Initiative of SBAC Bank 

The SBAC Bank has taken an initiative to raise Tk200 crore from the capital market as part 

of fulfilling the regulatory requirement. 

The bank will go public under the fixed price method subject to approval by the BSEC.  

"We have planned to raise capital worth Tk2.0 billion. The IPO (initial public offering) size 

will depend on the approval of the central bank," said an official at the SBAC Bank. 

The SBAC Bank signed an agreement on March 31, 2019 with its issue manager-ICB Capital 

Management Limited.  

Seven other banks seek more time to offload shares 

The new seven banks out of nine have sought more time to offload shares. They have applied 

to the  BB for permission to delay their listings. 

The defaulting banks are NRB Bank, NRB Global Bank, Midland Bank, Meghna Bank, 

Modhumoti Bank, Union Bank and Padma Bank Limited. 

The banks were allowed three years to get listed with the capital market. The latest deadline 

expired in December 2019. 

Currently, there are 60 scheduled banks in the country, with 30 banks listed on the stock 

exchange. 
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The Business Standard 
06 October 2020 

 

‘Stable capital market crucial to sustain 

country’s graduation from LDC’ 

Policymakers should design appropriate strategies to enable the country avoid the 
middle-income status trap and fully utilise the opportunities originating from the post-
graduation status  

 
Illustration: TBS  

A functional capital market is required for Bangladesh to be able to sustain its graduation 

from the group of least developed countries (LDCs) by protecting both investments and 

investors, experts said. 

The policymakers need to design appropriate strategies backed by necessary homework if the 

country wants to avoid the middle-income status trap and fully utilise the opportunities 

originating from the post-graduation status, they also said. 

The recommendations were placed at a webinar titled "Investor Protection: Impact of Covid-

19 on Business and Related Disclosures" organised by Bangladesh Securities and Exchange 

Commission (BSEC) on Monday. 

As the keynote speaker, Professor Dr Mustafizur Rahman, fellow of the Centre for Policy 

Dialogue (CPD), said Bangladesh will face a lot of challenges when it will graduate from the 

LDCs. 

Some sectors will face more competition, with the stock market being affected too, he said. 

So, Bangladesh will need to mobilise significantly larger investments to address the 

challenges during the post-Covid period, he added. 

Mustafizur said an adverse impact of Covid-19 has added new challenges to the economy, 

with the poverty rate growing from 20% to 35%, and 17% of the people turning unemployed 

afresh. 

"For a stable stock market, we need to enhance the reliability of disclosures [about company 

information], streamline merchant banks' roles, make disclosures including price-sensitive 
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information and critical buying practice publicly available mandatorily, and take measures to 

deal with investor complaints." 

It also needs to open an investors' desk by listed companies, make the software of stock 

exchanges interactive and incentivise a greater use of the mobile platform by investors, he 

added. 

Hussain Samad, consultant of World Bank, said a good atmosphere may come for foreign 

direct investment (FDI) to Bangladesh during the post-pandemic time. "We should focus on 

those [investor] countries that are less-affected by Covid-19." 

"We also need to focus on several sectors including healthcare, pharmaceuticals, information 

and technology, and food and agriculture to draw more FDI." 

In the post-Covid period, emphasis should be put on making skilled labour, Samad added. 

Stock market expert Professor Abu Ahmed said multinational companies have to be listed 

with the capital market for the latter's stability. 

"Some multinational companies are doing business in our country but they are not listed. 

However, they are publicly listed in neighbouring countries. They should be offered a tax 

waiver in the interest of our capital market," he added. 

The current market indices may rise further but will not last long if the blue-chip companies 

do not come to the market, he opined, suggesting making good policy for mutual funds to 

increase investor confidence. 

BSEC Chairman Professor Shibli Rubayat-Ul-Islam said they want to better the capital 

market. "If good governance prevails in the market, the blue-chip and well-governed 

companies will come to it." 

At the webinar, Dhaka University Professor Dr Mijanur Rahman evoked different issues 

regarding investors' protections while BSEC Director Mohammed Jahangir Alam moderated 

the programme. BSEC commissioners also took part at the webinar. 

 

 

 

 

 


