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AFC Health's Indian affiliates request 
BSEC to cancel its IPO approval 
 Wafiur Rahman 

  Published at 08:09 pm October 21st, 2020 

 
AFC Health logo Collected 

The Indian companies also said that AFC knowingly made and 

gave false statements, in breach of applicable law, thus 

misleading the commission 

India's Fortis Healthcare Limited (FHL) and Escorts Heart Institute and 

Research Centre Limited (EHIRC) recently urged the Bangladesh Securities 

and Exchange Commission (BSEC) to cancel AFC Health's Initial Public 

Offering (IPO) approval as they provided false information and misreporting 

about the Indian brands in their IPO prospectus. 

Both the Indian companies had sent a letter to the stock market regulator on 

October 13 in this regard. 

On September 16, the BSEC had approved the prospectus for IPO of AFC 

Health Limited to raise Tk17 crore. Under the fixed price method, AFC Health 

will offload three core ordinary shares for Tk10 each. 

Net proceeds from the IPO will be used for purchase of machinery and 

equipment and to meet IPO expenses. 

https://www.dhakatribune.com/author/wafiur-rahman
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According to the financial statement ending June 30, 2019, the company's net 

asset value (NAV) per share was Tk13.13, while earnings per share (EPS) 

were Tk1.47. 

Imperial Capital Limited and CAPM Advisory Limited will act as the issue 

manager for the IPO process. 

AFC Health provides tertiary level cardiac care facilities in Khulna, Jessore, 

Chittagong and Comilla, in affiliation with Fortis and Escorts Heart Institute of 

India. 

As per AFC Health's IPO prospectus, an operation and management 

agreement were signed at New Delhi on February 4, 2015 between Fortis 

Healthcare Limited and AFC Health Limited.  

As per the agreement, Fortis would provide efficient and effective operation 

and management services, outsourcing and/or licensing any part of the cardiac 

centre for other ancillary purposes. 

FHL and EHIRC said in the letter that the agreement was supposed to cover 

Khulna and Chittagong regions only.  

They claimed that AFC Health had no right to operate any healthcare facilities 

using the Fortis brand at any other location. 

The Indian companies also said that AFC knowingly made and gave false 

statements, in breach of applicable law, thus misleading the commission.   

"We ask that the commission should take initiative appropriate action and 

investigation against AFC Health for making false, incorrect and misleading 

statements in a document inviting funds and investments from the general 

public," their letter stated. 

Moreover, the BSEC should ensure that the proposed public issue of shares is 

not allowed so that the public investment and funds can be protected, it also 

said. 

General Manager (Operation) of AFC Health Md Taufiq Hasan told Dhaka 

Tribune that the management of  Fortis India had changed several times, and 

finally Malaysia based IHH took control over Fortis Healthcare recently, which 
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is slated to rebrand itself as "Parkway" sometime next year, as per the new 

deal. 

“Our reply and clarification against Fortis India’s letter was clear - We had valid 

agreement for our Comilla unit with Fortis Hospitals Limited since May 10, 

2017 with a duration of 15 years,” he added. 

“Jessore is an outreach clinic of Khulna, established by the book. It was 

established to increase the footfall at our Khulna hospital,” he further 

remarked. 

“AFC Health aims to bring world class healthcare facilities to the people of 

Bangladesh. Our vision is to provide international standard treatment facilities 

even in the most remote regions of the country," Taufiq said.  

Talking to Dhaka Tribune, BSEC spokesperson Mohammad Rezaul Karim 

acknowledged receiving such a letter from the Indian organizations, and said 

the commission was looking into the matter. 
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DSE board accepts MD's resignation 
 Niaz Mahmud 

  Published at 05:11 pm October 21st, 2020 

 
Kazi Sanaul Hoq 

He previously submitted his resignation letter during a board 

meeting on October 8, citing personal reasons 

The board of directors of Dhaka Stock Exchange (DSE), on Wednesday 

accepted the resignation of its managing director Kazi Sanaul Hoq.  

He submitted his resignation letter during a board meeting on October 8, citing 

personal reasons, said a DSE press release issued on Wednesday. 

Earlier, he joined the DSE after his tenure as the managing director of state-

run Investment Corporation of Bangladesh (ICB) on February 9 earlier this 

year, and was appointed for three years. 

Sources said there was disagreement among the DSE board members over his 

appointment as the bourse's managing director. 

Their arguments were raised during the October 8 board meeting, but most 

independent directors, including the DSE chairman, was said to be on Sanaul's 

side. 

 

https://www.dhakatribune.com/author/Niaz%20Mahmud
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The Business Standard 
22 October 2020 

BSEC to scrutinise aggressive IPO bidding 

Institutional investors who had bid above Tk60 for Energypac share will have to 

explain whether they complied with the BSEC directives 

 

Aggressive bidding in initial public offerings (IPO) under book building method 

has long been facing questions about whether the local eligible institutional 

investors are responsible and qualified enough to explore the right price of 

securities. 

In a bid to deter the irrational pricing of primary shares, the securities regulator 

Wednesday announced that it would ask the institutional investors who had bid 

aggressively in the IPO of Energypac Power Generation Ltd. 

The investors who had bid above Tk60 for each Energypac share will have to 

explain if they had complied with the regulator's directives issued in February 

2018. The directives tried to limit bidders within a reasonable price range. 

Enegrypac ultimately secured Tk35 as the cut-off price for its primary shares in 

which the allocation for institutional investors has been absorbed and general 

investors will apply to buy the company shares at Tk31 — at a 10% discounted 

rate. 

The Bangladesh Securities and Exchange Commission (BSEC) in a press statement 

after its 745th commission meeting Wednesday also said that bids in the recent 

IPO of local electronics giant Walton Hi-Tech Industries would also be scrutinised 

while bidders would be called for providing explanations and unsatisfactory 

explanations would face the music. 

Walton issued less than 1% of shares in its IPO and a large number of bidders were 

nervous that they might miss the boat. 
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Associated Oxygen to trade first shares on 

October 25 

The company’s shares have been credited to respective beneficiary owners’ accounts on 

20 October 

 
Associated Oxygen Limited. Picture: Company website 

Associated Oxygen Limited will start trading shares on both stock exchanges from 

25 October this year under the "N" category. 

Meanwhile, the company's shares were credited to respective beneficiary owners' 

accounts on 20 October. 

Associated Oxygen held an initial public offering (IPO) lottery online on 7 October 

2020. 

The number of applications received from general investors during last 10-16 

September was 31 times higher than the number of shares allocated for them. 

Earlier, the regulator had approved Associated Oxygen's IPO proposal to raise 

Tk15 crore by issuing 1.5 crore shares with a face value of Tk10 each. 

The company will spend the fund to build a warehouse and a shed, buy new 

machinery, repay bank loans, and meet IPO costs and other expenses. 



News Clippings 

 35 

According to the company's audited financial report for the year that ended on 30 

June 2019, the weighted average earnings per share in the last five years stood at 

Tk1.51. Its net asset value per share was at Tk17.37 without revaluation. 

Its paid-up capital is Tk60 crore. BD Finance Capital Holdings Ltd is working as 

the issue manager of the company for its IPO process. 

Associated Oxygen has been producing and supplying industrial gases, both in 

liquid and gaseous forms, for the last three decades. 

The company currently has a capacity to produce 8.27 lakh cubic metres of oxygen 

and nitrogen gases per month and 99.29 lakh cubic metres of dissolved acetylene 

gas per annum at its factory in Sitakunda upazila of Chattogram. 
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Power Grid Company to offload nearly 7 

crore shares 

In the first nine months of fiscal year 2019-20, the amount of PGCB’s profit was 

Tk298.20 crore and earnings per share was Tk4.18 

 

The Power Development Board has got permission to offload about seven crore 

shares of Power Grid Company of Bangladesh (PGCB) Limited, a state-owned 

company listed on the stock exchange. 

The offloading accounts for 9.64% of the total shares owned by PGCB. The 

finance ministry gave the nod to the proposal of the Power Development Board on 

Tuesday.  

PGCB got listed on the stock exchange in 2006 when the company offloaded 

15.36% of its shares. 

Power Grid Company Secretary Jahangir Azad told The Business Standard, "We 

have yet to get the approval letter from the finance ministry. After offloading 

9.64% of its shares, PGCB will have a further 75% stake. The shares will be sold 

at the current market price." 

The issue of offloading more shares of the existing companies came to the fore at 

the beginning of the current year in order to cut the capital market recession and 

revive confidence among the investors. 
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At a meeting with the managing directors of 14 companies in power and energy 

sectors in February, Finance Minister AHM Mustafa Kamal suggested listing some 

companies on the stock exchange and offloading some more shares of a few listed 

companies.   

A number of state-owned companies have been listed on the capital market. The 

Ministry of Finance allowed only Power Grid Company to offload its shares. 

According to data till September 30 this year, the total shares of PGCB are 

712,726,991. It has 84.64% of the shares which are 603,200,125. Of these, 

68,706,881 shares will be offloaded. 

The incumbent investors have 15.36% of shares. Of these, institutional investors 

have 12.21% while foreigners have 0.14% and the general investors have 3.01%. 

On Wednesday, PGCB's share price on the Dhaka Stock Exchange was Tk47.90. 

Offloading at this price will fetch Tk3,291,059,599 from the sale of the proposed 

shares. 

PGCB is a profitable company which has been consistently making profit. In fiscal 

year 2019-20, the company made a profit of Tk383.99 crore while the shareholders 

were given 20% cash dividends. 

In the first nine months of fiscal year 2019-20, the amount of PGCB's profit was 

Tk298.20 crore and the earnings per share (EPS) was Tk4.18.  
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