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Top listed companies paint rosy picture in 

earnings amid Covid-19 

Niaz Mahmud  
 

 
Representation photo BIgstock 

Amid the devastating impact of the pandemic, a good number of publicly traded companies 

have recorded better earnings 

As the Covid-19 pandemic hit the economic activities hard, 2020 is unprecedented for 

businesses especially for manufacturers as demands of goods are sending earnings down. 

However, amid the devastating impact of the pandemic, a good number of publicly traded 

companies have recorded better earnings. 

The companies, which manufacture pharmaceutical products, Covid-19 related products and 

provide telecommunication services, saw better earnings and surge in demands for their 

products rose amid the pandemic. 

According to financial disclosures posted in the Dhaka Stock Exchange (DSE) website, 

multinational companies and some big companies have seen a rise in profits in their 

respective areas. 

Reckitt Benckiser Bangladesh, a multinational company listed with Dhaka and Chittagong 

Stock Exchanges, witnessed sharp rise in profits due to strong revenue growth driven by 

increased demand of personal hygiene products during the pandemic. 

Reckitt Benckiser is engaged in manufacturing and marketing of household and toiletries, 

pharmaceuticals and food products. 

The company’s profit after tax rose to Tk15.8 crore during April-June period of 2020, up by 

53%, which was Tk10.3 crore in the same period of the previous year. 

https://www.dhakatribune.com/author/Niaz%20Mahmud
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In six months, January-June of 2020, the company’s earnings per share (EPS) was Tk57.51 as 

against Tk37.28 for January-June, 2019. 

Citing the reasons for sharp rise in profits, the company management credited the rise of 

demands for the personal protective care products due to the Covid-19 pandemic.    

On the other hand, medicine producers also recorded good profits as the demands for 

medicine and protective care products went up sharply.    

Square Pharmaceuticals, the local giant in medicine production, posted a 4% growth in its 

consolidated revenue of Tk5,293 crore for the year ending 30 June 2020. 

Meanwhile, a telecom operator and service provider also saw better growth in earnings as 

people used more internet and took services to remain connected with the people while 

remaining at home. 

Largest local mobile operator Grameenphone's net profit after taxes rose by 25% in the third 

quarter (Jul-Sep) of 2020, compared to the same period of previous year 

Its EPS rose to Tk19.89 in the first nine months (Jan-Sp’20) of the year, as against Tk18.75 

for the same period of 2019. 

“Grameenphone is reporting a recovering top line in the Jul-Sep’20 period as the economic 

activity of Bangladesh gradually resumes following the initial months of Covid-19 

pandemic,” said Grameenphone CEO Yasir Azman. 

Continued growth in data and users reinforces our focus on strengthening our network with 

planned investment. Rise in data use also helped the company to earn better. 

On top of that, multinational companies also recorded better earnings due to their efforts in 

maintaining supply chain and better corporate practices. 

LafargeHolcim Bangladesh, a leading multinational company, registered a 28% increase in 

earnings per share in the first nine months of the 2020 calendar year compared to the same 

period in the last year. 

During July-September quarter of 2020, the cement company earned Tk84.4 crore, a 31% 

year-on-year rise from Tk642 crore earned during the same period in 2019. 

“We are very proud of the resilience, agility and great team work of our employees and the 

strong cooperation with our customers and suppliers. Our efforts on health, cost and cash 

have ensured that we stay focused during the crisis, while our fast progress on digital helped 

us being effective in the marketplace” said Rajesh Kumar Surana, CEO and Country 

Representative. 

"Despite the uncertainty and disruptions surrounding Covid-19, the company believes that 

our country with its strong record of growth and sound economic policies will rebound on its 

growth trajectory," he said. 
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The recent initiatives by the government coupled with improvements in inward remittances 

will help resurgence of rural demand and government impetus on infrastructure will play a 

strong role in driving cement demand, said the representative. 

Another multinational company, British American Tobacco Bangladesh Company Limited 

(BATBC) registered a 35.77% rise to Tk48.45 in its EPS during January-September of 2020, 

compared to Tk35.95 during the same period last year. 

"The beginning of 2020 was good. The cigarette's sales, growth and profits were higher 

enough in the first quarter of this year than the same period of last year. Business activities 

were severely disrupted in the second and third quarter due to the outbreak of coronavirus 

pandemic from March," said Sheikh Shabab Ahmed, head of external affairs at BATBC, 

while also fearing that the business activities of the fourth quarter will be similar. 

Considering the current situation of the stock market, the board of directors decided to 

declare an interim dividend of 300% for the shareholders, he further remarked. 

However, despite the pandemic, BAT Bangladesh has provided Tk825 crore more revenue to 

the government in the third quarter of this year or the first quarter of the current fiscal year as 

compared to the same period of the last year. 

Marico Bangladesh Limited, another listed multinational with the bourse, recently declared a 

300% interim cash dividend for three months (April-June’20) of 2020. 

The company’s earnings per share (EPS) went up by 17.40% during the period compared to 

the same period of previous year despite Covid -19 pandemic. Its EPS was Tk31.64 as 

against Tk 26.95 in the same period of the last year. 

The company produces coconut oil, hair care, skincare, and baby care products. 



News Clippings 

 38 

The Business Standard 
26 October 2020 

 

BSEC for overseas outlets of local 

brokerage houses  

It requested the central bank to urge banks to increase investments in the capital 
market  
 
BSEC Chairman Shibli Rubayat Ul Islam made the requests during a meeting with the BB 
Governor Fazle Kabir Photo: Collected  

Bangladesh Securities Exchange Commission (BSEC) on Sunday requested the Bangladesh 

Bank (BB) to allow Bangladeshi brokerage houses to open overseas outlets. 

It also requested the central bank to urge the country's banks to increase investments in the 

capital market. 

BSEC Chairman Shibli Rubayat Ul Islam made the requests during a meeting with the BB 

Governor Fazle Kabir. 

Coming out of the meeting, BSEC Executive Director Mahbubul Alam said, "By law, banks 

can invest 25% of their paid-up capital in the capital market, but many banks are not showing 

interest in investing within the stipulated limit. In this context, BSEC has requested for more 

bank investments in the stock market." 

"Merchant banks and brokerage houses are not being able to invest more due to lack of 

capital. So, we requested the governor to arrange easy loans at low-interest rates for them," 

he added. 

In reply to a question, Mahbubul Alam said, "BSEC urged to mobilise a Tk 10,000 crore 

probable loan fund through ICB, arguing that being backed by the fund, merchant banks and 

brokerage houses will be able to become more active in the market." 

"We also requested the central bank to allow Bangladeshi brokerage houses to open overseas 

outlets. In response, the BB governor said that they would scrutinise first whether the 

approval violates the foreign exchange regulation policy," said the BSEC official, adding 

once the approval is given, foreigners, as well as Bangladeshi expatriates, would be able to 

carry out transactions with the capital market. 

The meeting also discussed what steps can be taken to develop the listed banks and financial 

institutions listed under the 'Z' category.  

"The central bank governor has assured us to fulfil our demands," informed Mahbubul Alam. 
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The Business Standard 
27 October 2020 

 

Baraka Power solves innocent non-

compliance with 4 new institutions aboard 

The company had 19 directors in its board when it was listed with the local bourses in 
2011  

 

Baraka Power Ltd has announced the appointment of four new institutional directors, 

alongside the appointment of a qualified independent director, to comply with securities 

regulations, demanding 30% shareholding by sponsors and directors collectively. 

Baraka Power's kind of innocent non-compliance went back to 2012 when it went off-

compliance to abide by another part of the securities regulation that says any shareholder 

director must hold at least 2% shares at a listed company. 

The company, a non-resident Bangladeshi venture, had 19 directors on its board when it was 

listed with the local bourses in 2011. 

At the end of 2011, the Bangladesh Securities and Exchange Commission (BSEC) announced 

that each listed company director must possess at least 2% shares of the company, otherwise, 

their chairs would be vacant. 

The same regulation also said sponsors and directors will have to hold at least 30% shares 

collectively. 

Any deviation from the regulation, popularly known as "2 and 30 percent shareholding rule", 

would result in non-approval of the company's repeat public offerings, right shares offering, 

and lately even the issuance of stock dividends. 
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Baraka Power complied with the first part of the regulation – regarding 2% individually – 

through the resignation of 13 directors holding less than 2% shares. 

The remaining six directors were holding 18% of the company shares. For the remaining non-

compliance with the 30% rule, the company failed to get its preference share offer approved 

last year. 

Even the initial public offering by its power generation subsidiary, Baraka Patenga Power 

Limited, also faced a hiccup as the BSEC instructed to correct the mother company's 

shareholding structure and submit updated financials alongside the compliance report. 

However, the former directors are still with the company as sponsor shareholders, and 

recently they have transferred their shares to four holding companies, each of which now has 

more than 2% shares at Baraka Power, according to Mohammed Monirul Islam, the company 

secretary of Baraka Power. 

Four representatives of the holding companies will be on Baraka Power Board after the 

BSEC's approval, he added. 

While talking to The Business Standard over the phone, he declined to name the institutional 

shareholders being onboarded as the list is yet to be communicated with the BSEC. 

However, another official seeking anonymity informed that the four holding companies are 

NRB Ventures Pvt Ltd, Fusion Holdings Pvt Ltd, Baraka Apparels Ltd, and Karnaphuli 

Harbor Ltd. 

A businessman with a sound educational and professional background is also going to join 

Baraka Power Board if approved by the regulator. 

A large number of listed companies went off-compliance regarding 30% shareholding a few 

years ago when the BSEC said successors of a company sponsor would not be treated as a 

sponsor. 

Sponsor shares are not being counted to make the 30% if transferred to even their son or 

daughters and if the transferee is not in the company board. 

The BSEC has been fighting for ensuring directors' sufficient stake at listed companies that 

might inspire their commitment and hard work to maximise shareholders' value. 

The regulator, once being challenged in court by listed company promoters, later won the 

legal battle. 

Now, the BSEC is in a hard stance against the non-compliance with the 2% and 30% rule. 

 

 

 

 


