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ACI finally delivers a profitable 
quarter 
 Niaz Mahmud 

  Published at 10:37 pm November 10th, 2020 

 

The leading conglomerate posted profit of Tk 9.7 crore in Jul-

Sep 

Advanced Chemical Industries (ACI), one of the largest business 

conglomerates in Bangladesh, sprang back to profit between July and 

September after recording losses for seven quarters straight. 

The company, whose concerns range from fast-moving consumer goods to 

pharmaceuticals, farm machinery to fertilisers, automobiles to home 

appliances, supermarket to animal health products, logged in profit of Tk 9.7 

crore for the first quarter of its 2020-21 financial year on the back of improved 

efficiency in operations and increased sales. 

A year earlier, it posted losses of Tk 29.9 crore. 

https://www.dhakatribune.com/author/Niaz%20Mahmud
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During the quarter, the company, which manufactures the Savlon brand 

antiseptic and disinfectant products in Bangladesh, logged in sales of Tk 682 

crore, up about 23 per cent year-on-year. 

“The significant rise in profit was due to higher sales volume after the 

countrywide shutdown was lifted,” said Pradip Kar Chowdhury, the chief 

financial officer of ACI, adding that the single-digit interest rate on bank loans 

also helped.  

Although the company did not give a breakdown of its sales, it can be 

assumed that its Savlon-branded products contributed a fair share given the 

heightened hygiene practice for the global coronavirus pandemic. 

ACI’s competitor in the hygiene product market, Reckitt Benckiser, the maker 

of Dettol and Lysol disinfectants, saw its sales soar about 23 per cent year -on-

year to Tk 145 crore during the quarter. 

In Bangladesh, the first confirmed cases of coronavirus were announced on 

March 8 and three weeks later, the government put the country on a general 

shutdown, bringing almost all forms of economic activities to a screeching 

halt.  

The shutdown was lifted on May 30, leaving the majority of the businesses 

essentially with a missed quarter of sales. 

This meant, the losses of ACI, whose financial year runs from July to June, 

widened from Tk 74.2 crore to Tk 105.9 crore in its 2019-20 financial year. 

Still, the board of directors of ACI yesterday recommended 80 per cent cash 

and 10 per cent stock dividend for the financial year ended on June 30.  

Shares of ACI, which was listed in 1976, closed 3.4 per cent higher at Tk 262.8 

yesterday after hitting a high of Tk 268.8. 

Analysts and stockbrokers said requesting anonymity that ACI's supermarket 

chain ‘Shwapno’ has been a loss-making concern since its inception in 2018, 

dragging down its parent company’s financial performance.   

For instance, in the 2017-18 financial year, Shwapno incurred a loss of Tk 135 

crore. 
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ACI officials though blame the losses on its high debt servicing obligations.  

However, ACI’s current financial year's first-quarter result did not paint a 

resoundingly rosy picture: its cash flow has gone further in the negative 

territory. 

The company said its cash flow during the quarter was Tk 1,73.1 crore in the 

negative in contrast to Tk 416 crore in the negative due to “high consumption 

of working capital for inventory build-up to cater to further demand”. 
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The Business Standard 
11 November 2020 

Olympic share market scam case stalled for 

23 years 

Thursday is set for the defendant’s counsel to update the special tribunal about the 

High Court stay order on the case proceedings 

 

Trial in a case against Olympic Industries Limited, over the 1997 share market 

scam, has yet to begin though 23 years have gone down the line. 

Though the case is now with the special tribunal formed to settle stock market 

related disputes, there is a High Court (HC) stay order on the case proceedings. 

Thursday is set for the defendant's counsel to update the tribunal about the stay. 

Though 4 May, 2020 was initially set for the hearing, the tribunal deferred it to 

Thursday [12 November] due to pandemic-led shutdown.   

The accused in the stock scam case are Aziz Mohammad Bhai, his father and then-

company chairman Mohammad Bhai and Olympic Industries. The second accused, 

Mohammad Bhai, has already died while Aziz Mohammad Bhai is living abroad at 

present. 

In 1994, the share price of Olympic Industries Limited increased 44 times from 

Tk124 to Tk5,511 due to the company's excessive issuance of right shares. When 

the price went up, Olympic's stockholders, directors and company associates made 

a quick buck by selling the shares. 
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Subsequently, a case was filed with Dhaka Chief Metropolitan Magistrate's Court 

in 1997 in the wake of the then Securities and Exchange Commission's (SEC) 

investigation. In 2015, the case was transferred to the special tribunal. 

According to sources, after the issuance of right shares in March 1994, Olympic 

Industries again announced their issuance in November that year to set up a cement 

factory. However, the company later moved to build a battery, electric bulb and 

juice plant instead of a cement factory. 

In 1996, the company announced the issuance of right shares, again, to set up a 

cement factory, prompting an abnormal rise in its share price. And a part of the 

investors, the company's directors and associates, made a profit by selling the 

shares at the spiralled price. 

Selling shares at an exorbitant rate after increasing the price with a right share 

issuance announcement and providing stockholders with incorrect information is a 

violation of the Securities and Exchange Ordinance, 1969. Under section 24 of the 

ordinance, it is a punishable offence.         

Olympic Industries initially was Bangladesh Carbide Limited – a battery 

manufacturer – and   later it switched to the confectionery industry and turned into 

a major biscuit manufacturer on the local market. 

According to the case documents, Olympic Industries issued 1.35 lakh right shares 

at a Tk200 premium in March 1994. On 23 November of that year, the company 

offered to sell 5.40 lakh right shares which were Tk100 each to the premium of 

Tk1,025 – much higher than the company's assets. The company did not provide 

any information to the securities regulator about the use of funds for such 

issuances. 

Despite announcing it would set up a cement factory, Olympic's annual general 

meeting on 13 December, 1995 announced plans to build a battery, electric bulb 

and fruit juice plant – moving away from its previous decision.   

In 1996, the company again recommended three right shares against two shares at 

a premium of Tk500 for cement plant construction and other purposes. The 

overvalued premium raised the share price from Tk124 to Tk5,511. 

Most of Olympic's stockholders, teaming up with some brokerage houses, were 

active in trading stocks outside of the Dhaka Stock Exchange. Company Director 

Mohammad Bhai alone sold 10,000 shares while the company's associate Ambi 

Pharmaceuticals sold 20,161 shares at that time. 
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The Business Standard 
11 November 2020 

 

BSEC body to examine undistributed funds 

in listed firms 

BSEC Commissioner Md Abdul Halim will head the five-member committee 

 

The stock market regulator has recently formed a committee to prepare a report on 

unclaimed dividends, bonus shares, cash dividends and unutilised funds collected 

by listed companies through initial public offerings (IPOs). 

Besides, the Bangladesh Securities and Exchange Commission (BSEC) wants to 

know about employees' gratuity funds in the companies. 

BSEC Commissioner Md Abdul Halim will head the five-member committee, with 

Deputy Director Mohammed Nazrul Islam as its member secretary.   

Commissioner Dr Shaikh Shamsuddin Ahmed, Professor Dr Md Mizanur Rahman, 

Executive Director Md Saifur Rahman are the other members of the 

committee.        
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BSEC Chairman Shibli Rubayat-Ul-Islam said thousands of crore of taka remains 

idle in the listed companies for years. 

He said that the listed companies have sought another seven days to provide the 

information to the committee. 

It will scrutinise all the information and find the ways of better utilisation of the 

funds and the related rules will be amended after supervision, he added. 

Meanwhile, the Dhaka Stock Exchange has asked the listed companies to submit 

information about their undistributed and unclaimed cash and stock dividends, and 

unsettled securities held in different Beneficiary Owner (BO) accounts. 

Sources said the regulator has already started work in this regard. Now the 

commission will find ways on how to better utilise the funds. 

Most of the listed companies have a big amount of unclaimed dividends, which the 

companies have been holding for years. 

Besides, there are a dozen companies that have already delayed using their IPO 

funds. 

The companies make delays by citing numerous excuses and get approvals from 

their general shareholders. As a result, investors are not receiving an expected 

dividend from those companies, added sources. 

Most of the companies use Bangladesh Electronic Funds Transfer Network 

(BEFTN), but they did not use this system 100% while distributing dividends. 

As a result, a big amount of cash dividend got back to the company and turned into 

unclaimed dividends. 

The BSEC wants to increase the use of BEFTN to 100% of the interest of 

investors. 

Olympic Industries Ltd has been paying dividends to investors since 1988. Its 

unclaimed dividend stands at 20.57 crore, according to the latest financial report of 

the company. 

Padma Oil, Jamuna Oil, and Meghna Petroleum, three state-owned petroleum 

companies, have an unclaimed dividend of around Tk27 crore, according to the 

companies' annual statements since 2006. 

The Power Grid Company of Bangladesh has an unclaimed dividend of around 

Tk3 crore, while the Investment Corporation of Bangladesh (ICB) has shown 

Tk21.08 core in its undistributed profit. 
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British American Tobacco has an unclaimed dividend of around Tk5 crore. 

If the companies send the dividend to investors through BEFTN or approved 

online systems of the Bangladesh Bank, then the amount of unclaimed dividends 

will not increase further, sources said. 
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The Business Standard 
11 November 2020 

 

Stocks fall over investors selling pressure 

DSE dropped 4.34 points or 0.08% to reach at 4,923 till 11:30am 

 
Since the stock market crash of 2010, Dhaka Stock Exchange has had a very 

challenging time in regaining a sustainable bull run. Photo: Mumit M 

Indices of the both stock exchanges witnessed a negative trend amid investors 

selling pressure in the first one-and-half-hour trading session on Tuesday. 

DSEX, the key index of Dhaka Stock Exchange (DSE) dropped 4.34 points or 

0.08% to reach at 4,923 till 11:30am. 

The benchmark index CASPI at the Chittagong Stock Exchange (CSE) lost 6.48 

points to 14,112. 

Turnover, another major indicator on the DSE trading floor, dropped by 9% to 

Tk319.97 crore during the session. 

Moreover, the Shariah-based DSES index fell by 3.23 points to 1,117 and the blue-

chip index DS30 lost 6.41 points to 1,713. 

Out of the 345 issues traded during the same time frame, 134 company's share 

prices advanced, 117 declined and 94 remained unchanged. 

 


