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Why are investors dashing for Robi’s 

shares? 

Niaz Mahmud  

 

'Robi is a dream IPO for the current situation' 

The overwhelming clamour to secure a piece of Robi’s stock sale, which is the biggest ever 

in Bangladesh’s bourse’s history, is bound to leave one wondering what the fuss is all about. 

Its numbers, after all, pale in comparison to Grameenphone’s and it is only from last year that 

the operator has started to be in the black consistently.  

“Robi is a dream IPO for the current situation,” said Mohammed Rahmat Pasha, chief 

executive officer of UCB Capital Management. 

At a time when the economy when the economy is suffering, Robi is coming to market with a 

mammoth IPO, he said. 

And it is coming with no premium, so investors will get to snap up a slice of a multinational 

company that maintains good governance and very good future plans at Tk 10 each. 

Robi will offload 52.4 crore shares, which is about 10 per cent of its stakes, in lots of 500. 

Since the stock market regulator gave the nod to the listing, which will be the biggest yet in 

the bourse’s history, on September 23, about 1.20 lakh beneficiary owner’s (BO) accounts, 

https://www.dhakatribune.com/author/Niaz%20Mahmud
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which is a must to buy shares, were opened, according to data from the Central Depository 

Bangladesh Ltd (CDBL). 

In the preceding two months, about 63,560 BO accounts were opened. Market operators said 

the spike in BO accounts is to snap up Robi shares. 

“An ideal investor does not invest based on the current financial statement -- they invest 

based on the future plan and earnings of the company and Robi's future plans are very good,” 

Pasha added. 

The excitement is simply because Robi is a multinational company and the market needs all 

the multinational companies that it can get, said Sayedur Rahman, president of the 

Bangladesh Merchant Bankers' Association. 

Robi Axiata is a joint venture between Malaysia’s Axiata Group and India’s Bharti Airtel. 

Axiata holds 68.7 per cent controlling stake in the entity and Bharti holds the remaining 31.3 

per cent. 

It is widely believed that multinational companies have better corporate governance, 

operational efficiency and draw the best talent.  

“We are excited by the IPO because of its growth potential -- we expect it to boost investor 

confidence,” said Ahsanur Rahman Bappi, chief executive officer of BRAC EPL Stock 

Brokerage.  

However, investors are concerned about its low profit vis-à-vis Grameenphone. 

In the first six months of this year, Robi logged in profit of Tk 77.2 crore and Grameenphone 

about Tk 1,800 crore. Robi has yet to unveil its earnings from the third quarter; 

Grameenphone has posted a profit of Tk 890 crore. 

Robi though appears to be less efficient than Grameenphone. 

“Although Robi has a decent top line, the numbers drop significantly when it comes to the 

bottom line due to inefficiency in managing expenses,” said a recent report of Brac-EPL. 

Its asset turnover is half of Grameenphone’s without any trend in improvement in efficiency. 

Its net property, plant and equipment (PPE)/site is Tk 84 lakh, which is more than double of 

Grameenphone’s net PPE/site of Tk 38 lakh.  

“Therefore, it seems like Robi is inefficient in utilising its funds to construct sites for its 

subscribers,” the report said. 

Robi has a much lower operating margin than that of Grameenphone due to the higher cost of 

revenue, maintenance and depreciation expenses.  

Moreover, due to a high debt number, the interest and lease payments pull down the earnings 

as well, the report added. 
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Bappi though is optimistic.  

 “We hope Robi’s profit will grow soon due to the company’s future plan being very smart,” 

he added.  

Robi intends to use 98.5 per cent of the Tk 523.8 crore IPO proceeds for network expansion, 

especially 4G, which it already has the widest coverage amongst the operators. 

At present, the carrier has 11,922 sites with 91 per cent 3G coverage and 93 per cent 4G 

coverage.  

It has spectrum of 9MHz in the 900 MHz band, 17.4 MHz in 1800 MHz band, and 10 MHz 

in 2100 MHz band. 

The country’s second-largest operator needs to renew 1.6 MHz of spectrum in 900 MHz band 

and 10 MHz of spectrum in 1800 MHz band in December, with the exact cost of the renewal 

still uncertain. It is expected that the cost of the renewal may be close to Tk 3,000 crore, said 

the Brac-EPL study. 

The IPO fund cannot be utilised for this purpose, meaning Robi’s debt-equity ratio of 90.5 

per cent as of 2019 may increase further in the upcoming years, it said. Grameenphone’s 

debt-equity ratio was 62 per cent in 2019. It has a higher average GB per user per month of 

2.7 compared with Grameenphone’s 2.5 GB.  

“Robi brands itself as having a 4.5G speed in Dhaka. As the growth of the industry will be 

primarily driven by data, Robi’s subscribers, who are prone to higher data usage, may 

generate a much higher value in the future,” said the Brac-EPL study. 

Bangladesh is poised to witness substantial mobile subscriber growth due to a young 

population with a median age of 27 years and a unique mobile subscriber penetration of only 

54 per cent in 2019, according to the Global System for Mobile Communications, an industry 

organisation that represents the interests of mobile network operators worldwide. 

Moreover, due to technological advancements, feature phones and smartphones are getting 

cheaper, which will allow faster enrolment of the population who are not under the mobile 

coverage yet.  As of 2019, Bangladesh has a mobile internet penetration of 25 per cent and 

smartphone penetration of 40 per cent, according to the GSMA.  

“A young population and affordable smartphones will boost unprecedented data subscriber 

growth in the upcoming years. Along with that, data usage will grow at a significant rate as 

well,” the Brac-EPL study said. 

With data price getting cheaper and an explosion of social media usage (active social media 

penetration is only 22 per cent in Bangladesh as of Jan, according to Datareportal), data usage 

will get a boost.  

“Robi, being second-largest player in the market, will ride the wave of digitalisation and 

grow with the industry,” the study added. 
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The Business Standard 
20 November 2020 

At least Tk9 crore a must for new 

brokerage licence 

The amount goes as high as Tk16 crore if the applicant company is a foreign-owned one 
while local-foreign joint ventures are required to invest at least Tk13 crore  

A local firm, if not disqualified on some common specific grounds, must invest at least Tk9 

crore in total in the form of paid-up capital, security deposit and registration fee to get a stock 

brokerage licence. 

The amount goes as high as Tk16 crore if the applicant company is a foreign-owned one 

while local-foreign joint ventures are required to invest at least Tk13 crore for availing a 

brokerage licence from local bourses, says the Bangladesh Securities and Exchange 

Commission (Trading Right Entitlement Certificate) Rules 2020. 

However, the new licence holders will only get a TREC or brokerage licence, not any share 

or membership of the bourse concerned, according to a gazette for the rules to outline the 

way for awarding new stock brokerage licences to non-members of the bourses has been 

published this week. 

Earlier this year, the Bangladesh Securities and Exchange Commission (BSEC) published the 

draft of the TREC Rules which ignited a sense of dissatisfaction among the exchange 

members, for example the existing brokerage firms. 

The initial draft was about to allow new firms in brokerage business with a meagre Tk5 crore 

divided into paid-up capital, mandatory security deposit and a registration fee. 

Following a series of internal debates, Dhaka Stock Exchange (DSE), the oldest and premier 

bourse, recommended at least Tk10 crore in paid-up capital, Tk5 crore in security deposit and 

Tk5 crore in registration fees in the middle of the year. 

The DSE board was divided into two groups whether the entry barrier in the brokerage 

industry should be too high or too low. 

The DSE board, dominated by independent directors, was even served a legal notice by the 

exchange members, also the shareholders who want the entry barrier to be higher. 

They also have been arguing that, for brokerage business, any firm must have sufficient 

investment in total for the sake of their commitment to act professionally. 

However, BSEC finally comes up with a win-win criterion of keeping the figures in the 

middle. 
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According to the gazette, an applicant for TREC must be a registered company with other 

rational eligibilities like qualifications of directors, skillset. 

At the beginning of each fiscal year, the stock exchange will submit its annual plan for 

issuing new TREC and also the BSEC can instruct the exchanges in this regard. 

Following public advertisements inviting applications, scrutinising the applications and other 

information of the interested firms, stock exchange will have to either accept or reject the 

applications for new TREC within 45 days. 

In cases of rejection, the exchange will mention the reasons in official texts. 

TREC will not be transferable and the brokerage industry believes that the condition is a 

good one to avert applications from firms that are not serious about the brokerage business. 
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The Business Standard 
21 November 2020 

 

DSE must be efficient to avail benefit from 

strategic partner 

The premier bourse will have to wait for technological support until 2023  

The Dhaka Stock Exchange (DSE) has not yet been able to reap any technological benefit 

from its strategic partner even two years into its joining the bourse because of technological 

deficit, experts said. 

The premier bourse will have to wait for this support until 2023 – when it will launch new 

software with the licences of existing ones being expired. The DSE must achieve 

technological efficiency by this time, they observed while addressing a virtual discussion on 

Thursday. 

The Lawyers & Jurists and The Business Standard jointly organised the dialogue titled 

"Reformation of BSEC, Implementation of Laws and Investors' Confidence". Mahamud 

Hosain, managing partner of MMH & Co, hosted the event. 

In September 2018, the Chinese consortium of Shenzhen Stock Exchange and Shanghai 

Stock Exchange joined the DSE as its strategic shareholder by purchasing 25% shares for 

Tk947 crore. 

The consortium offered technical assistance worth over $37 million to the DSE in training 

and consulting services. The DSE members got Tk947 crore by selling 45.09 crore shares at 

Tk21 each. 

Md Shakil Rizvi, director of the DSE, said the Chinese consortium is always ready to provide 

technological support but the DSE is not prepared to receive it. 

The DSE is now using OMS software of FlexTrade Systems and the trade matching engine of 

Nasdaq in its existing trading platform. The contracts with the two companies will end in 

2023, he added. 

The Chinese consortium is only committed to providing technological support, not for 

individuals' buying shares. But they will help the bourse to make a connection with big 

investors once it becomes technologically sound, Shakil Rizvi added. 

"Now, we cannot connect Chinese investors with local ones owing to technological 

shortcomings. They are unaware of the DSE's trading situation. The technological upgrade 

will give foreign investors access to the bourse," he said. 
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Professor Shibli Rubayat Ul Islam, chairman of the Bangladesh Securities and Exchange 

Commission (BSEC), said the commission has already inspected the DSE platform and found 

technical flaws. The exchange is now working to resolve these issues within a few months. 

"We are now working to empower the Investment Corporation of Bangladesh (ICB) so that it 

can contribute to the market. It will be possible to complete the process by December this 

year," he added. 

The BSEC chairman said they have made a concrete decision about 2% and 30% 

shareholding rules. Two-thirds of shareholders have already complied with the rules 

regarding the 30% joint shareholding. They will take actions against those who fail to do so. 

"We are also working on how to directly add bank accounts of investors with its BO 

accounts," he added. 

Stock market expert Professor Abu Ahmed said blue chip companies have to get listed for a 

sustainable capital market. 

Stakeholders have to take initiatives to enlist multinational and government firms in the 

capital market, he added. 

Barrister AM Masum, head of Chamber of the Lawyers & Jurists, said eligible investors play 

an important role regarding cut-off prices in book building systems. 

But it is alleged that some eligible investors manipulate the cut-off prices of the companies. 

He suggested adding more clauses in book building laws to prevent manipulations. 

 

 

 

 

 


