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Zeal Bangla’s share trading resumes on 

Sunday 

Niaz Mahmud  

Earlier on September 14, the stock market regulator had suspended share trading of the 

company  

The Bangladesh Securities and Exchange Commission (BSEC) has decided to resume the 

trading of Zeal Bangla Sugar Mills Ltd shares from Sunday. 

Earlier on September 14, the stock market regulator had suspended share trading of the 

company after the watchdog detected anomalies in the trading of the companies’ shares. 

Later, Zeal Bangla Sugar Mills extended suspension of trading on the bourse until October 

29. 

Regarding trading suspension of the company, BSEC asked bourses to comply with Provision 

9(7) of the Securities Ordinance, 1969, where it said that the suspension of a company would 

be in effect until further order. 

Recently, prices of junk and low capital stocks have also kept rising abnormally at the DSE. 

Share prices of the state-owned company rose to Tk200 in August, although the company 

declared no dividend for the last 10 years. 

Analyzing DSE data, this Dhaka Tribune correspondent found prices of quality stocks such 

as Grameenphone, British American Tobacco Bangladesh, Square Pharma, and Brac Bank 

falling. 

On the other hand, share prices of fundamentally weak and low cap company Zeal Bangla 

rose significantly. 

Share prices of Zeal Bangla closed at Tk213 per share on the last trading day. 

Shares of the company trading under Z-category are also known as junk shares. 

The government holds 51% share of Zeal Bangla, while other institutions hold a stake of 

13.93%, and general investors the remaining 35.07% of shares in the company. 

The company was listed on the Dhaka Stock Exchange in 1988. Its paid-up capital is Tk6 

crore. 

https://www.dhakatribune.com/author/Niaz%20Mahmud
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'Bourses should play proactive role in 

curbing manipulation' 

Niaz Mahmud  

'Shares of a company, which is closed for 10 years, are being traded at higher prices through 

brokers. The exchanges are seeing who is buying and selling' 

Private Industry and Investment Adviser to Prime Minister Salman F Rahman on Saturday 

said both Dhaka and Chittagong stock exchanges had to play an important role to stop foul 

play in the capital markets to build a sustainable market. 

Addressing as chief guest a webinar titled "Towards Sustainable Deployment of Capital 

Market", Salman made the remark.  

Capital Market Journalists' Forum (CMJF) and Bangladesh Merchant Bankers Association 

(BMBA) jointly organized the event. CMJF General Secretary Munir Hussain moderated the 

webinar 

“If there is any foul play or manipulation in the share trading, the stock exchange can identify 

it first as it can see trading of shares through its monitoring board. The regulator comes to 

know much later than stock exchange,” said Salman 

"For example, shares of a company, which is closed for 10 years, are being traded at higher 

prices through brokers. The exchanges are seeing who is buying and selling. So the 

manipulation is being done openly," said Salaman. 

It is not only the duty of the government, Bangladesh Bank or the Bangladesh Securities and 

Exchange Commission (BSEC). Dhaka and Chittagong exchanges have a very important role 

to play and they have to gear up themselves, said Salman. 

"We have new leadership in BSEC and the market will not only grow but also sustain with 

the economic growth. The stock exchanges have to be strong to this end," he added.      

Meanwhile, the stakeholders also called to take steps to make the beneficiary owner account 

(BO) opening digital to attract more investors from home and living abroad. 

BO account opening should be made digital to spread the capital market globally. If it is 

digital, it will be an advantage for foreign investors as many investors will be able to invest 

by opening an account at home, said Salman. 

He also considered the performance of institutional investors low in the markets, a contrast 

from developed markets.  

https://www.dhakatribune.com/author/Niaz%20Mahmud
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“As a result, we need to increase the number of institutional investors right now” he further 

remarked. 

“Bangladesh still has a high risk-free national savings certificates (NSC) rate. We are now at 

a low interest rate regime in the banking system, which is helping businesses, as well as the 

capital market,” said Md Moniruzzaman, managing director of IDLC Investments Limited, in 

his keynote presentation. 

He also said it was the right time for the local capital market of Bangladesh to rise globally, 

to harness the strong tailwind from economic growth. 

BMBA President Md Sayadur Rahman, in his welcome address said that financial 

transparency on the part of listed companies was an important issue.  

“We believe that the stock market regulator will take initiatives to list good companies in the 

capital market, for the sake of investors,” he added. 

For this, the regulatory body should take the initiative to create a central database of financial 

reports for all stakeholders, the BMBA president said. 

Prof Shibli Rubayat-Ul-Islam, the BSEC chairman, said: “We have already resolved some 

issues regarding the mutual funds, which is a positive move for this sector. The regulator is 

trying to increase transparency and accountability in mutual funds”. 

“We are trying to increase financing for industrialization through the capital market. We will 

establish the concept that the capital market is the main source of funds for industrialization,” 

he further remarked. 

Besides providing funds for investment, the new IPOs will also increase the stock market 

depth and supply of shares. However, the commission has to be cautious so that bad 

companies cannot offload their shares, he added.   

Shibli also said that the DSE needed to bring about major changes in the IT sector. 

"We are also working on reforms of the Investment Corporation of Bangladesh (ICB) and 

listed companies’ independent director panels," he also remarked. 

FBCCI President Sheikh Fazle Fahim said: “We do not want to go to the bank for long-term 

funds. I want to raise funds from the capital market. Entrepreneurs are ready to take money 

from the capital market." 

DCCI President Shams Mahmud demanded green field projects or companies to be listed in 

the capital market for the development of public infrastructure. 
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More listing, institutional investment key to 

sustainable capital market development 

Experts stressed the need for supportive policies, regulations, governance and building 
the right attitude  

 

The economic development of Bangladesh is a story of hope for all developing countries. 

But its capital market is way behind even among its smaller peers like Vietnam, be it in terms 

of capital market products, listing with bourses or investors' engagement. 

For sustainable development of the capital market (to enable it to play a proper role in 

economic development), experts emphasise listing of more high-performing companies, 

diversifying capital market products, and most importantly significantly strengthening the 

institutional investor base. 

At an online seminar jointly organised by the Bangladesh Merchant Bankers Association 

(BMBA) and Capital Market Journalists Forum (CMJF) on Saturday, experts, entrepreneurs 
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and policymakers also stressed the need for supportive policies, regulations, governance and 

building the right attitude. 

In his keynote presentation, BMBA Vice President, Md Moniruzzaman, said there are only 

six billion-dollar companies in Bangladesh bourses, while Vietnam, despite its smaller 

economy, has 30 listed companies with billion-dollar market capitalisation. This indicates the 

inability of the stock market here to attract large companies. 

He also revealed the unfortunate state of raising capital through initial public offerings (IPO) 

in Bangladesh, which was 26 times higher in Vietnam, 25 times higher in Thailand and 32 

times higher in India. 

BMBA President, Md Sayadur Rahman demanded an increase in tax and other policy 

incentives for listed companies, so that deserving entrepreneurs are lured to capital market 

listings. 

Tax benefit will not be effective in attracting companies to the bourses until the culture of tax 

defrauding is significantly reduced, opined CMJF Founder President Ziaur Rahman. 

Sheikh Fazle Fahim, president of Federation of Bangladesh Chamber of Commerce and 

Industry, emphasised the importance of good governance across the financial sector and 

demanded more benefits for listed companies, so that increased listings can yield more 

revenue for the government despite the tax cuts. 

He also requested the central bank, tax authority and capital market regulator to work 

together in this regard. 

Praising the actions of new leadership at the helm of Bangladesh Securities and Exchange 

Commission (BSEC), the Dhaka Chamber of Commerce and Industry President, Shams 

Mahmud, focused on inspiring medium enterprises with promising potential, rather than only 

looking for large companies. 

The business community leader also requested that capital market product diversification be 

expedited. 

BSEC Chairman, Professor Shibli Rubayat-Ul-Islam, informed webinar attendees about the 

recent pace and dynamism in capital market development, which includes initiatives to 

digitalise, to streamline approval processes, to diversify product bases, increase 

accountability, transparency and governance. 

In recent months, his office has been strongly advocating for supportive policies that can help 

to develop a sustainable capital market. 

The keynote presenter from the BMBA said Bangladesh is also currently lagging behind its 

regional peers in terms of ability to engage people to invest in the market, while institutional 

investors' base is also quite poor. 

Salman Fazlur Rahman, a lawmaker and the Prime Minister's private industry and investment 

adviser, said, "In Bangladesh, 80-85% trades in stock markets are done by retail investors and 

this is a big weakness." 
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Policymakers and regulators in Bangladesh have been responding to political demands for 

protection of retail investors, regardless of the steps they take – right or wrong. These 

protections often go beyond the spirit of the market. 

Assets under mutual fund management are equal to around 3% of the market capitalisation, 

but their trading contribution is even lower, Salman F Rahman added while he was speaking 

as the chief guest. 

He also feels the market needs a huge base of institutional investors, as well as a shift in mass 

investors' attitude towards gains and losses. 

He called for making informed market decisions, rather than blaming policymakers and 

regulators. 

Salman said manipulation takes place at stock exchanges, which brokers are aware of. 

But the role of stock exchanges to fight these irregularities is in question, despite all the 

surveillance mechanisms at their disposal, said the prime minister's adviser, a long-time 

advocate for market-based economic development. 

Holding BSEC solely responsible for monitoring and surveillance, rather than the bourses, is 

illogical and irrational. 

He also supported the Chittagong Stock Exchange (CSE) proposal for introducing digital 

account opening forms, which would ease matters for both home and overseas investors. 

AKM Shahroze Alam, CSE's head of market development, said if investors can instantly 

open a brokerage account online, it would help to boost demand in the capital market. 

The BSEC chairman, while speaking as a special guest, informed the seminar attendees that 

his Commission is swiftly moving to adopt a complete digital regulatory and market 

infrastructure, while working on a comprehensive plan to increase institutional participation 

in the market. 

CMJF President, Hasan Imam Rubel, presented welcome remarks, while the event was 

moderated by the Association's General Secretary, Munir Hossain. 

A large number of market professionals, government officials and capital market reporters 

were in attendance. 
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31 October 2020 

CSE offers free bulk, foreign trade to 

members 

The promotional offer is aimed at increasing the number of bulk and foreign portfolios 
on the capital market  

In order to encourage more transactions in bulk and foreign windows, the Chittagong Stock 

Exchange (CSE) has declared a three-month long promotional program.  

In a statement, the port-city bourse on Thursday said its member brokers will not have to pay 

any charge to the exchange authority for bulk and foreign trades they execute in November 

and December of this year as well as January of next year.  

The promotional offer is aimed at increasing the number of bulk and foreign portfolios on the 

capital market.  

The CSE firmly believes the new offer will be a pioneering business opportunity for its 

brokerage members and authentically motivate them to augment the amount of bulk and 

foreign turnover at the country's second bourse.  

 

 

 

 

 

 


