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DSE market cap swells to record high 

Tribune Report  

 January 15th, 2021  

 
 

Investors’ confidence on the new commission, favourable economic indicators and economic 

activities nearing pre-pandemic levels account for the optimism at the bourse 

Dhaka Stock Exchange’s market capitalisation hit a record high of Tk 501,709 crore on 

Thursday on the back of the bull run at the bourse. 

Market capitalisation is the value of a company that is traded on the stock market, calculated 

by multiplying total outstanding shares with the market price of the stock.  

https://www.dhakatribune.com/author/Tribune%20Report
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DSEX, the benchmark index of the DSE, shot skywards after the Bangladesh Securities and 

Exchange Commission (BSEC) delayed an order to investigate unusual price movement, 

according to International Leasing Securities. 

On Tuesday, the BSEC directed the bourses to open an investigation if any company’s share 

price rises or falls by more than 50 per cent in a month, and in cases of other unusual 

activities. 

The bourses will consider market manipulation, insider trading and other market abuses 

during the investigation, it said. 

The directive was halted on Wednesday. 

Subsequently, on Thursday, the index went up by 139.30 points, or 2.14 per cent, to mount at 

a two year-high of 5,909 points. 

However, turnover declined 1.8 per cent to Tk 2,070 crore. The banking sector dominated the 

turnover chart, covering 13.4 per cent of total turnover at DSE. 

Investors’ positive expectations towards the capital market remained persistent primarily 

backed by favourable macroeconomic outlook and continuous efforts by the BSEC, which 

translated into rising market participation and much-needed confidence, said EBL Securities 

in its daily market commentary. 

The new commission’s most notable work could be found in issues of market manipulation, 

mandatory shareholding by sponsor-directors and junk stocks, all of which gave confidence 

to retail investors to park their funds at the bourse. 

“In the last 10 years, the stock market was not allowed to run normally. The regulatory body 

previously controlled the index, causing damage to the confidence of investors,” said a 

stockbroker requesting anonymity. 

Beximco, Beximco Pharma and Robi topped the scrips-wise turnover board and contributed 

8.94 per cent, 5.97 per cent and 4.74 per cent respectively of the total turnover. 

Out of the 362 issues traded, 159 advanced, 133 declined, and 70 remained unchanged. 

The port city bourse, CSE, also settled on the green trajectory. 

The selected indices (CSCX) and All Share Price Index (CASPI) both advanced by 233.8 

points and 379.5 points respectively. 
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The Business Standard 
15 January 2021 

 

Shareholders in the dark as 19 firms yet to 

disclose FY20 financials 

The shareholders do not know when the fiscal reports will be made public and when the 
board of directors’ meetings will be held  

 

Over a dozen listed firms have so far failed to make their annual financial statements public, 

thereby keeping the shareholders as well as the new investors in the dark. 

Besides, the failure to comply with the stock market regulator's directive to timely submit the 

financials will cause the defaulted firms to pay fine.   

More than six months have gone by since the last fiscal year ended in June 2020, but the 

shareholders of the dozens of firms do not know when the financial information will be 

disclosed. 

The investors are also in the dark about the board of directors' meeting.    

As per the data of Dhaka Stock Exchange (DSE), most of the companies disclosed their 

financial statements that go by the fiscal year from July to June, but only 19 of them, mostly 

from textile sector and loss-making entities for several years, have failed to do so. 

According to the listing regulations 2015, the issuer of listed securities except the life 

insurance company shall publish and submit to the stock exchanges and commission its 

financial information within 45 days after the end of the first quarter (Q1) while the second 

(Q2) and third quarter (Q3) financials within one month after the end of each of the quarters. 
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Finally, annual financials except the mutual funds shall be audited within 120 days from the 

date on which the issuer's financial year ends. 

In the event of delay in submission of annual audited financial statements, the issuer of listed 

securities shall pay a financial penalty of Tk5,000 per day to the exchanges. 

The Bangladesh Securities and Exchange Commission Chairman Professor Shibli Rubayat-

Ul-Islam told The Business Standard, "The listed firms have to abide by the rules to disclose 

their financial statements. If a company fails to do so, a legal action will be taken against 

them." 

"To invest in the capital market, we stress transparent and timely disclosure of financials as 

investors will be able to make their investment decisions by looking into them." 

The conventional practice being that an investor decides to put money in the shares of a 

company eyeing its financial accounts and future plans. 

The listed firms that failed to comply with the BSEC regulation include Al-Haj Textile Mills, 

Alif Manufacturing Company, Tallu Spinning Mills, Mithun Knitting and Dyeing, Alif 

Industries, The Dacca Dyeing, Tung Hai Knitting, C&A Textiles, Aman Cotton Fibrous and 

Delta Spinners, Appollo Ispat Complex Limited, Shurid industries, Emerald Oil Industries, 

Bangladesh Welding Electrodes, Ambee Pharmaceuticals, Libra Infusions, Imam Button and 

Active Fine Chemicals and Intech Ltd. 

Appollo Ispat Complex Limited declared only its FY19 financial statement, and failed to 

announce the similar information about FY20. The enterprise could not make any single 

quarter fiscal report. 

Shurid Industries put its shutters down from March 2020. BD Welding lastly declared its 

FY19 financial report. After that the company did not publish any such information. 

Al-Haj Textile, Alif Industries, Aman Cotton Fibrous, Ambee Pharmaceuticals, Libra 

Infusions, Imam Button, Active Fine, Intech and Delta Spinners declared only their Q3 

financial reports of FY20 but failed to disclose their annual fiscal data. 

Alif Manufacturing Company, Tallu Spinning Mills, Mithun Knitting and Libra Infusions 

revealed their Q3 financial reports of FY19, but are yet to publish their annual fiscal reports 

of FY20. 

Tallu Spinning Mills shut down its factory due to Covid-19 pandemic while Mithun Knitting 

and Dyeing had suspended operations since 20 September 2019. 

A team of the DSE visited Tung Hai Knitting and C&A Textiles factory and head office, but 

found both the premises closed. 
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The Business Standard 
16 January 2021 

IPO bids to come under a tighter range  

The securities regulator has noticed unbelievably big gaps between prices offered by 
the highest and the lowest bidders in the book building system  

 

In a bid to check manipulation, the securities regulator is going to bar institutional investors 

from bidding beyond 20% higher or lower than the fair value of primary shares. 

The Bangladesh Securities and Exchange Commission (BSEC) has moved to reform the book 

building process following several instances of irresponsible bids by institutional investors. 

The commission has noticed unbelievably big gaps between prices offered by the highest and 

the lowest bidders in the book building system. 

There are allegations that many institutional investors do not follow the regulations while 

evaluating the shares of companies willing to go public. 

As a result, their actual cut-off price is not determined, and the recent issues bear testimony 

to that. 
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Recently, stock market experts have pushed for upgrading the bidding process in the interest 

of investors.   

According to sources, the BSEC would introduce the fair value method for benchmarking the 

price of primary shares in the book building process. 

In this system, institutional investors initially set the reference price and general investors 

follow that to subscribe for new shares, which include premium over face value. 

The simple average of net asset value and the value obtained by the earnings yield method 

would be the fair value of the offered shares. 

To find out the value in the yield method, bidders have to divide a company's expected rate of 

earnings by its actual rate of earnings and then multiply the outcome by paid-up value. 

The normal rate of earnings will have to be at least 10% of the paid-up value. 

On the other hand, to calculate the expected rate of earnings, bidders have to divide the five-

year average of profit after taxes by the paid-up share capital, including share premium, and 

then multiply the figure by 100. 

Sources also said companies must exclude fictitious assets, bad debts, preference 

shareholders' claims, and proposed dividends while calculating their net asset value. 

Whatever the fair value comes out, no bid can be 20% higher or lower than it. 

The commission has already imposed restrictions on institutional investors who bade 100% 

higher than the cut-off prices in the last five initial public offerings in the book building 

method, said Dr Shaikh Shamsuddin Ahmed, a commissioner of the BSEC. 

"We are working to make the book building process more successful, fair, and transparent," 

he added. 

Market insiders said general investors do not get proper valuations in IPOs in the book 

building method due to overstated biddings. 

Besides, general investors are being deprived of the actual valuation of the primary shares, 

they added.  

There are allegations that institutional investors manipulate bidding prices in connivance with 

issuers. 

Usually, every institutional investor takes part in biddings after analysing the financial 

statements, business policy, future growth, management governance, and overall condition of 

issues. 

As per the rules, institutional investors have to form a bidding recommendation committee 

comprising at least two members having relevant knowledge, skills, qualifications, and 

experiences. 
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After a detailed analysis of the value and prospects of the securities, the committee must 

recommend investors to participate in the electronic bidding. It will also mention the bidding 

quantity and price. 

During its analysis, the committee has to take into account all aspects, including financial, 

technical, managerial, commercial, economic, and ownership issues. 

Besides, it has to use international securities valuation techniques to make decisions on 

objective and professional judgments. 

The cut-off price of Walton Hi-Tech Industries shares had been set at Tk315 each through the 

electronic bidding, but the prices of the highest and the lowest bidders were Tk765 and Tk12 

respectively. 

In addition, the cut-off price of Mir Akhter Hossain's shares were determined at Tk60 each, 

but the highest and the lowest bidders were Tk98 and Tk14 respectively. 



News Clippings 

 63 

The Business Standard 
16 January 2021 

No one can manipulate stock market now: 

BSEC chairman  

Commerce Minister Tipu Munshi said investors have to buy shares of good companies 
to make profits  

 
BSEC Chairman Professor Shibli Rubayat-Ul-Islam  

Bangladesh Securities and Exchange Commission (BSEC) Chairman Shibli Rubayat-Ul-

Islam has claimed that no one will be able to manipulate the capital market now. 

"During 1996 and 2010 downfalls, everyone did not know about the capital market like 

today. We are working to stop the manipulation," he said. 

"Some media reports have created panic in the market. That is why now we call those who do 

serial trading or tricks to the commission, talk to them, and take necessary steps to stop any 

manipulation." 

The BSEC chairman made the comments at a webinar organised by the Innovation 

Development Associates (IDEAS) to discuss how to build Bangladesh's capital market as a 

source of long-term investment. 

Kazi M Aminul Islam, former executive chairman of Bangladesh Investment Development 

Authority, moderated the first event of IDEAS, a platform recently formed by a group of 

former secretaries. 

The speakers made various recommendations to keep the capital market stable. 

Speaking as the chief guest, Commerce Minister Tipu Munshi said, "The government is very 

positive about the capital market. The BSEC is doing well. Now the capital market needs 

more good companies. 
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"In order to make a profit from the capital market, investors have to buy shares of good 

companies." 

Chief Executive Officer and Managing Director of IDLC Finance Arif Khan, who presented 

the keynote paper at the event, urged the securities regulator to formulate a policy on mergers 

and acquisitions. 

He called for following the policy of saving general investors.   

Shibli Rubayat-Ul-Islam highlighted the initiative to strengthen the Investment Corporation 

of Bangladesh (ICB). 

"We have asked for Tk5,000 crore from the Bangladesh Bank or other banks to strengthen 

the ICB. 

"We have calculated that the dividends and the shares that have not been given to the people 

are worth around Tk21,000 crore. It has been lying in different places for so long. We are 

now bringing the total amount to the ICB as a market stabilisation fund." 

He said that they also asked the central bank for Tk10,000 crore at low-interest rates to 

reduce interest rates on margin loans. 

Md Ashadul Islam, senior secretary of the Financial Institutions Division, said the educated 

population should be brought to the capital market. 

"We need to create skilled manpower for the capital market. The use of information 

technology needs to be further enhanced." 

 


