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Energypac’s profit trips 50% ahead of its 

stock market debut 

Niaz Mahmud  

 January 19th, 2021  

 
The diversified end-to-end engineering solution provider logged in net profit of about 
6.7 crore in the first quarter of its 2020-21 financial year, down about 50% from a year 
earlier 

On the eve of its debut on the bourse, Energypac dealt some bad news for its investors: its net 

profits tumbled 50 per cent between July and September. 

The diversified end-to-end engineering solution provider logged in net profit of about 6.7 

crore in the first quarter of its 2020-21 financial year, it said in a posting on the website of the 

Dhaka Stock Exchange on Monday. 

This was not wholly unexpected though. 

The company’s products and services are deeply intertwined with the level of economic 

activities, which have been brought to a screeching halt on March 26 to slow the spread of 

the coronavirus and are yet to roar back to pre-pandemic levels. 

https://www.dhakatribune.com/author/Niaz%20Mahmud
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Energypac is engaged in supplying gas and diesel generators and provides rent, solar panel, 

accessories & turnkey solutions; procures independent power plant and operates and 

maintains them; transmits and distributes power; runs CNG refuelling station and conversion 

kits; imports and markets commercial vehicles, machinery and materials, spare parts, 

installation and service in Bangladesh and overseas; manufactures pre-engineered buildings 

and has entered the liquefied petroleum business. 

Construction activities are not going on in full swing – yet, said recent research of Brac-EPL. 

Particularly hit would be pickup sales, which contribute to upwards of 12 per cent of 

Energypac’s revenue, the report said. 

“In the first half of 2020, pickup sales in the industry declined by 26.8 per cent, and we 

expect this industry to recover slightly in the second half of the year,” it said. 

Moreover, more than 70 per cent of commercial vehicle sales incur on an accrual basis and 

local pickup drivers may not be able to pay their monthly equal monthly instalments on time 

due to the countrywide economic slump.  

“Certainly, it will increase Energypac’s bad loan provision, working capital requirement and 

interest expense,” it added. 

Contacted, Humayun Rashid, managing director and chief executive officer of Energypac, 

attributed the significant fall in earnings on the two-and-a-half-month-long countrywide 

general shutdown.  

“The economy took a while to get going again, so our sales were lower during the period,” he 

said, adding that sales picked up in the following quarter. 

The disclosure would calm the nerves of shareholders of Energypac, which makes its trading 

debut on Tuesday. 

Energypac raised Tk 150 crore from the public through the book-building method. 

The cut-off price of Energypac Power shares had been fixed at Tk 35 each. 

The general investors, who got the shares at a 10 per cent discount, placed orders 10 times 

their allotted amount. 

Investors booked shares worth about Tk 662.5 crore against the Tk 62.5 crore allocated for 

them. 

The bulk of the proceeds from the initial public offering would go towards ramping up the 

three-year-old LPG business G-Gas, which has a promising future ahead due to fast depletion 

of natural gas. 

For instance, Energypac’s sales almost tripled in 2018 due to the start of the LPG business in 

2017, according to Brac-EPL. 
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LPG has emerged as an alternative to natural gas and is likely to be popular as an alternative 

automobile fuel due to its cost-effectiveness and environment-friendliness. 

The current LPG industry size is 0.9 million tonnes, and it is expected to reach 2 million 

tonnes by 2025, implying a compound annual growth rate of 15.3 per cent.  

Bashundhara LP Gas is the market leader in the industry with a total storage capacity of 

3,000 tonnes and a daily refill capacity of 50,000 cylinders.  

While Energypac has the same storage capacity as Bashundhara, its daily refill capacity of 

about 3,500 cylinders pales in comparison to the number one player. 

Another storage facility is under construction, whose capacity would be 2,000 tonnes. 

The company would use Tk 26.2 crore of the IPO proceeds to procure LPG carrier and 

accessories, Tk 52.3 crore for importing LPG cylinders and another Tk 17.6 crore for 

purchasing material for LPG cylinders. 

Loan repayment would take up the next biggest chunk from the IPO proceeds. 

Energypac and its subsidiaries are highly leveraged, said the Brac-EPL report.  

The company has interest-bearing liabilities of Tk 2,044 crore.  

As of March 2020, its debt to equity and debt to assets ratio was 317.5 per cent and 57.5 per 

cent respectively. 

It initially borrowed fund at an average rate of 12.5 per cent, so the implementation of the 

single-digit interest rate from April last year is likely to be advantageous for the company. 
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The Business Standard 
19 January 2021 

 

Dividend distribution policy made 

mandatory   

The securities regulator has issued a comprehensive directive to reform the way a 
company announces and disburses its dividends  

 

All listed companies and mutual funds must formulate their dividend distribution policies and 

publish them in their annual reports – as well as on their official websites – so that investors 

can anticipate how much dividend they might avail. 

Analysts praised the regulatory direction because investors across the developed stock 

markets depend a lot on such disclosures by listed companies. 

The Bangladesh Securities and Exchange Commission (BSEC) recently issued a 

comprehensive directive to reform the way a company announces and disburses dividends. 

The regulator also made it mandatory for companies to communicate dividend disbursement 

information to investors as well as report updates on disbursement. 

Companies and mutual funds also have to keep all unclaimed cash and stock dividends in 

separate accounts and those would be transferred to a proposed special fund after three years. 

However, any investor claiming the cash or stock dividends, upon proving their ownership, 

would get it back in 15 days with accrued interest added. 

According to a compilation by the two stock exchanges, listed companies and mutual funds 

have nearly Tk1,000 crore in undisbursed cash dividends because of no claim from 

shareholders. 

The issuers also reported undisbursed stock dividends worth nearly Tk20,000 crore a few 

weeks ago. 
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"The state-owned Investment Corporation of Bangladesh [ICB] will manage the assets of the 

planned special fund with a view to making the market," BSEC Chairman Professor Shibli 

Rubayat-Ul-Islam recently said at a webinar. 

A BSEC official told The Business Standard that the fund would remain under trustee's 

responsibility. 

Alongside utilising the cash pile, the fund manager would also use the securities for market 

stabilisation – be it by borrowing cash against the securities or direct trading of the securities. 

In the recent directive, the regulator also said issuers have to set aside funds against 

announced cash dividends within 10 days of a board meeting. Meanwhile, companies would 

get 30 days for disbursement for dividends approved at the annual general meeting (AGM). 

Mutual funds would get 45 days. 

If investors have no bank account for an electronic funds transfer, the issuer would try other 

regulated ways to disburse dividends and if there were no way to reach the investors, issuers 

must set aside the amounts in a separate account. 

Stock dividends must be disbursed in 30 days of an AGM. 

Issuers must communicate transactions with investors through SMS or e-mail. 

Why the unclaimed dividends mounted  

According to stockbrokers, there have been many investors who are neither in touch with the 

stock market nor the issuers concerned. Some have died and their nominees are not in touch, 

some have gone abroad and do not follow up with their financial assets on the local stock 

market. 

Some listed companies have decades-old shareholders who do not even have beneficiary 

owner accounts. 

Also some of the issuers have not been cordial enough to get their cash dividends disbursed 

properly. 
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The Business Standard 
19 January 2021 

Digital BO account opening starts in March 

The securities regulator believes this will help minimise the number of BO accounts 
opened using fake information  

 
Photo: TBS/Rehman Asad.  

A SUMMARY OF BO ACCOUNTS 

 70.75 lakh BO accounts were opened till 30 June 2020 
 25.81 lakh accounts are operable till 17 Jan 2021 
 Currently, BO account opening fee is TK450 
 Tk20,000 investment will remain for IPO application 
 Digital BO will increase market participation 
 It will minimise the time and complexity for investors 

 

Stock market investors will be able to open Beneficiary Owners (BO) accounts online from 

March, and the stock market regulator wants to complete all the necessary procedures in this 

regard by then. 

The initiative to allow investors to open accounts online was taken a few months ago to 

increase their participation in the stock market. 

Opening BO accounts will now be easier as investors would not need to go to brokerage 

houses physically. 

Market insiders said investors had not renewed around three lakh BO accounts from June to 

September last year. 
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Besides, the BO account opening rate fell significantly as it was compulsory for investors to 

go to brokerage houses, but they could not do so because of the Covid-19 pandemic. 

Opening BO accounts online, market insiders said, would not only increase the participation 

of investors in the capital market but there would also be fresh investments because of new 

BO accounts, causing trade volume to increase. 

At present, investors need to fill up forms having several pages and submit lots of documents 

at the time of opening BO accounts, which is a time-consuming and complicated process. 

But opening accounts online will remove the inconveniences of the manual process, and 

investors will be able to open accounts in the comfort of their own homes. 

Investors have been using the current system to open BO accounts for a decade. To 

strengthen account safety, the stock market regulator has on different occasions introduced 

further requirements, such as asking investors to submit the KYC form, the national identity 

(NID) card number, the 13-digit bank account number, and the routing number. 

There are allegations that lots of BO accounts being used for trading were made using fake 

information. Many people do not even know that someone has used their information to open 

accounts. 

The capital market regulator said it wants to close such accounts. 

"We are working continuously to complete the whole process of online BO account opening 

within February. We want to start digital BO accounts from March," said Bangladesh 

Securities and Exchange Commission (BSEC) Commissioner Dr Shaikh Shamsuddin 

Ahmed. 

Earlier, the regulator, through Central Depository Bangladesh Limited (CDBL), took some 

initiatives to minimise the number of accounts opened using fake information. 

Online BO accounts will play a key role in minimising the number of such accounts, said 

Shamsuddin. 

Some insiders and securities manipulators allegedly use various proxy accounts to manipulate 

the market, said Abu Ahmed, an honorary professor of economics at the University of Dhaka. 

He said the securities regulator must have genuine information about the BO accounts where 

large transactions take place through proxies. 

Dr Khondaker Golam Moazzem, research director at the Centre for Policy Dialogue, said in a 

review the lack of transparency in BO accounts is a major weakness in Bangladesh's capital 

market. 

He emphasised ensuring greater transparency in the process of opening BO accounts to 

prevent any malpractice. 
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"It may be an unpopular suggestion, but if we want to see a transparent capital market in the 

coming years, we should properly identify the actual beneficiaries of BO accounts. To build a 

long-term foundation for the capital market, transparency is important," he added. 

To open BO accounts online, investors need to go to the CDBL website and select the 

"depository participant" option. They will then need to fill in the necessary information, 

including their NID card numbers. 

Some information will be filled in automatically once investors submit their NID card 

numbers. After that, they will fill in banking information and will get a confirmation message 

if all the information is correct. 

Investors will be able to pay BO account fees through online payment systems. 

According to the CDBL, since its inception, 70.75 lakh BO accounts were opened in 

Bangladesh till 30 June last year. 

The number of operable BO accounts stood at 25.81 lakh on 17 January this year. 

 

 

 

 

 


