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Dhaka Tribune 
29 January 2021 

 

Further sign of economic recovery: ACI 

sees back-to-back profitable quarters 

Niaz Mahmud  

 January 29th, 2021  

 
 

The company had seven consecutive quarters of losses until it broke the duck in the July-

September quarter 

Advanced Chemical Industries (ACI), one of the largest business conglomerates in 

Bangladesh, appears to have finally turned a corner. 

The company, whose concerns range from fast-moving consumer goods to pharmaceuticals, 

farm machinery to fertilisers, automobiles to home appliances, supermarket to animal health 

products, had seven consecutive quarters of losses until it broke the duck in the July-

September quarter of last year. 

And it was in the green in the following quarter, too. 

https://www.dhakatribune.com/author/Niaz%20Mahmud
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Between October and December, ACI posted a profit of about Tk 12 crore in contrast to a 

loss of Tk 42.7 crore a year earlier as the improved efficiency in operations is appearing to 

bear fruit. 

The return of purchasing capacity of the country’s burgeoning middle-class, ACI’s target 

demographic, with the recovering economy also helped matters. 

During the quarter, the company, which manufactures the Savlon brand antiseptic and 

disinfectant products in Bangladesh, logged in sales of Tk 1,914 crore, up about 8.3 per cent 

year-on-year. 

The higher sales volume was due to public demand, Pradip Kar Chowdhury, chief financial 

officer of ACI, told Dhaka Tribune.  

Although Chowdhury declined to give a breakdown of the company’ssales, it can be assumed 

that its Savlon-branded products contributed a fair share given the heightened hygiene 

practice for the global coronavirus pandemic. 

ACI’s competitor in the hygiene product market, Reckitt Benckiser, the maker of Dettol and 

Lysol disinfectants, saw its sales soar on the back of the public health crisis. 

The quarter’s takings take ACI’s profit in the first half of the 2020-21 financial year, which 

runs from July to June, to Tk 16 crore. 

A year earlier, it had posted losses amounting to Tk 81.8 crore. 

Minimising financial cost, especially the single-digit interest rate on bank loans, helped bring 

down costs by about 50 per cent, Chowdhury said, adding that the other management 

costs were alsoreduced during the period. 

Shares of ACI, which was listed in 1976, gained about 34.7 per cent in 2020. On Thursday, 

they closed slightly higher at Tk 257.1. 

Analysts and stockbrokers said requesting anonymity that ACI's supermarket chain 

‘Shwapno’ has been a loss-making concern since its inception in 2018, dragging down its 

parent company’s financial performance.  

For instance, in the 2017-18 financial year, Shwapno incurred a loss of Tk 135 crore. 

ACI officials though blame the losses on its high debt servicing obligations. 

However, ACI’s half-year result did paint a somewhat rosierpicture: its cash flow 

has improved although it is very much in the negative territory. 

The company said its cash flow at the end of 2020 was Tk 165.1 crore in the negative in 

contrast to Tk 265.9 crore in the negative due to “high consumption of working capital for 

inventory build-up to cater to further demand”. 
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 Dhaka Tribune 
31 January 2021 

 

More good news from corporate front: both 

IFAD Autos and Runner Auto post profit 

growth 

Niaz Mahmud  

 January 31st, 2021  

Motorcycle sales are considered a good gauge of middle-class demand and commercial 

vehicle sales a barometer of economic activities 

Ifad Autos, a commercial vehicle seller, and Runner Autos, a leading motorcycle 

manufacturer, have both posted profit growth between October and December of last year, in 

a further sign that the economy is well on course to recovery. 

Motorcycle sales are considered a good gauge of middle-class demand and commercial 

vehicle sales a barometer of economic activities.  

During the quarter, Runner Autos, which sells its own line of motorcycles and also markets 

American brand UM and Italian brands Vespa and Aprilia, saw its profit soar 13.7 per cent to 

Tk 15.9 crore. 

The disclosure is not just good news for Runner but the policymakers too as it indicates 

consumer sentiment is back on. 

In a way, Runner’s fortune shadows the trajectory of the economy since coronavirus arrived 

on these shores in March last year. 

The automobile maker, which had been seeing a steady profit growth since its 2016-17 

financial year, reported a 55.2 per cent slump in profit in its last financial year thanks to the 

66-day countrywide general shutdown starting from March 26. 

The shutdown, which was announced to contain the lethal pathogen, brought almost all 

economic activities to a screeching halt, meaning a missed quarter of sales for most 

businesses. 

While the movement control order was lifted on May 30, the economy did not spring back 

into action right away; it took another three months to get going. 

Subsequently, Runner’s profit in the first quarter of its 2020-21 financial year, which began 

in July, tumbled 42.1 per cent year-on-year. 

https://www.dhakatribune.com/author/Niaz%20Mahmud
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So Runner’s strong showing in the quarter ending December indicates consumer sentiment is 

back on.  

Between October and December, Runner, which sells its own line of motorcycles and also 

markets American brand UM and Italian brands Vespa and Aprilia, logged in sales of Tk 303 

crore, up 7.4 per cent from a year earlier. 

“The higher sales volume was due to market demand,” Reazul Haque Chowdhury, managing 

director and chief executive officer of Runner Automobiles, told Dhaka Tribune. 

The operational costs were controlled, while the interest rate on bank loans came down. 

All the factors boosted Runner’s bottom line, according to Chowdhury. 

“Our sales will also increase in the near future,” he added. 

The quarter’s takings take Runner’s profit in the first half of its 2020-21 financial year to Tk 

28.6 crore, down 18.8 per cent from a year earlier. 

Shares of Runner Auto, which got listed in 2019, gained 11.3 per cent since July. On 

Thursday, they closed at Tk 53.1, up 0.8 per cent from the previous day. 

Meanwhile, IFAD Autos, the sole distributor of Indian commercial vehicle giant Ashok 

Leyland, saw its profit edge up 3.8 per cent to Tk 24.7 crore during the quarter. 

In the three months, the company -- which imports buses, covered vans, trucks, minivans, 

tippers, tractors and other heavy-duty commercial vehicles from India -- saw its sales fall 

13.2 per cent to Tk 224 crore, but the single-digit interest rate on bank loans allowed IFAD 

Autos to post growth in its earnings.  

This takes IFAD’s profit in the first half of its 2020-21 financial year to Tk 41.9 crore, up 

15.1 per cent year-on-year. 

Shares of IFAD Autos, which gained 29.1 per cent since July, closed at Tk 49.7 on Thursday, 

up 0.6 per cent from the previous day.  
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The Business Standard 
30 January 2021 

 

BSEC’s bid to attract expats, foreigners to 

capital market 

The securities regulator is set to introduce four more new products in the capital 
market and hold road shows in UAE and Dubai  

 

The Bangladesh Securities and Exchange Commission (BSEC) plans on attracting more 

investment by foreigners and non-resident Bangladeshis (NRBs) in order to make the 

country's capital market more vibrant. 

To materialise this, the securities regulator is set to hold Capital Markets Roadshows in the 

United Arab Emirates capital Dubai to showcase investment prospects in Bangladesh for 

foreign investors and expatriate Bangladeshis. 

This is the very first time that the commission has embarked on such an initiative. 

Meanwhile, the commission is going to launch more new products in the capital market to 

reduce equity dependence. It said four such products – derivatives, green bonds, sukuk and 

exchange traded funds (ETFs) – coming soon. 

Through the roadshows entitled "Rising of the Bengal Tiger: Potentials of Bangladesh 

Capital Markets Investors" to be held on 9-12 February, the BSEC will inform foreigners and 

NRBs of the new products and investment potentials in Bangladesh's capital market. 

The commission thinks the present level of investment made by NRBs and foreigners in the 

capital market is very low and that if this investment is increased now, the depth of the 

capital market will increase as well as become more dynamic. 
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Only 6% of beneficiary owners' accounts in the current stock market are owned by NRBs and 

foreigners and most of these are individual accounts. 

The commission recently issued a policy on opening digital booths to ease foreign investment 

in the capital market. With the opening of digital booths abroad, foreigners and NRBs will be 

able to easily invest in the capital market of Bangladesh. This will increase the flow of 

foreign money in the capital. 

The commission also wants to turn remittances sent home by NRBs into investments, in 

which case the capital market could be a good place. 

An official of the commission said money remitted by expatriates is used to build houses in 

most cases. "But if it is converted into investment, their source of income will increase. The 

commission is emphasising that." 

Explaining the purpose of holding roadshows in foreign countries, BSEC Chairman Shibli 

Rubaiyat Ul Islam told The Business Standard, "Many NRBs don't come to the capital 

market. They are not aware of the investment prospects of remittances in the capital market. 

For this reason, they will be encouraged to invest." 

First initiative of its kind 

Around 28 years into its establishment, the BSEC for the first time is taking an initiative to 

attract foreign and expatriate Bangladeshis to the capital market, highlighting the image of 

the country's capital market abroad. 

Commission officials said the global investment climate has shrunk because of Covid-19 but, 

compared to other countries, the economic condition of Bangladesh is in a better position. In 

this situation, there is potential for 

NRBs and foreign citizens to invest here, they believe. 

China's Shanghai Stock Exchange and Shenzhen Stock Exchange invested in Dhaka Stock 

Exchange in 2019 as strategic partners. The DSE authorities visited the two stock exchanges 

in China after getting them as strategic partners. 

Usually, a company organises roadshows to raise capital from the capital market. However, 

this time the stock regulator will hold such events to provide NRBs and foreigners with 

detailed ideas, possibilities and new products about the capital market in Bangladesh. 

A roadshow is a sales pitch or promotion made by the underwriting firm and a company's 

management team to potential investors before going public. 

When a company decides to go public, it presents investment opportunities to investors 

through roadshows. 

According to BSEC Executive Director Mahbub Alam, "Investment has declined all over the 

world due to Covid-19, but investment opportunities have been created in Bangladesh. The 

roadshows will encourage foreigners and NRBs to make use of investment prospects here." 

Four new products 
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At present, equity dependence is high in the capital market. There are also bonds and mutual 

products. Even though investments are being made in mutual funds considering them a safe 

investment, the bond market is not dynamic despite the fact that bonds are popular products 

in the capital markets of different countries of the world. 

Even if various private entrepreneurs raise capital from the country's capital market through 

issuing bonds, they are not traded in the secondary market. The commission is making 

various efforts to mobilise bonds. 

Last year, the commission also approved the issuance of bonds worth more than Tk6,000 

crore, including that of a multinational company. There are more bonds in the pipeline. 

In 2019, the BSEC formulated Sukuk Investment and Derivatives Rules. The commission is 

planning to introduce bond transactions in the Alternative Trading Board. The commission is 

also working on the formulation of Green Bond and Exchange Traded Fund (ETF) rules. 

The commission thinks diversification of products in the capital market will increase the 

participation of investors. The amount of investment will also increase. Entrepreneurs in the 

industrial sector will also come to the capital market to raise long-term capital. 

 

 

 

 

 


