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Dhaka stocks slump for 2nd day  

Staff Correspondent 

  
Dhaka stocks plummeted for the second day on Monday as investors, unnerved by a 
market plunge, went for panic selling. 

DSEX, the key index of the Dhaka Stock Exchange, dropped by 2.33 per cent, or 128 points, 

to close at 5,376.45 points on Monday after losing 142 points in the previous session. 

After a slow movement at the beginning of Monday’s session, the key index went into free 

fall as investors went for panic selling amid the current bearish condition on the market, 

market operators said. 

Of the 350 scrips traded on the DSE on Monday, 236 declined, 23 advanced and 91 remained 

unchanged. 

Market operators said that many brokerage houses and merchant banks stopped providing 

margin loans to investors due to a regulatory ceiling on margin loan rate. 

The Bangladesh Securities and Exchange Commission on January 13 asked the market 

intermediaries to bring down margin loan interest rate to 12 per cent by January 31. 

On January 27, the BSEC deferred the deadline to June 30 as many intermediaries went for 

forced sales on the day to comply with the BSEC instruction. 

Officials of brokerage houses and merchant bankers said that they were not providing margin 

loans to clients as it would not be profitable to provide loans at 12 per cent rate as the houses 

had to take loans at 11-13 per cent rate from mostly non-bank financial institutions. 

Some intermediaries provided huge loans to investors at 15 per cent to 25 per cent rate that 

should gradually be adjusted through selling off shares by the deadline of June 30, they said. 

Bangladesh Merchant Bankers Association general secretary Riyad Matin told New Age that 

the plunge in the last two sessions was irrational. 

He said that investors might have lost confidence due to the continued sluggishness on the 

market. 

Riyad, however, expected that institutional investors would go for buying shares as share 

prices of most of the companies came down to a lucrative level, and also hoped that 

investors’ confidence in the market would recover soon. 

https://www.newagebd.net/credit/Staff%20Correspondent
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Since January 14, the DSEX has lost 532 points with a significant fall in investors’ 

participation on the trading floor. The market also lost Tk 43, 314 crore in market 

capitalisation in the period. 

Some recent BSEC moves, including an instruction to the country’s bourses to investigate 

unusual movement in share prices of listed companies and also newly listed companies, 

dampened the investors’ mood. 

On January 12, the BSEC asked the country’s two stock exchanges to investigate unusual 

price movement of any listed company. The regulators, however, postponed the effectiveness 

of the instruction in the following day. 

The securities regulator also formed a two-member committee on February 3 to probe the 

role of market operators behind the unusual price hike of shares of the newly-listed 

companies, observed in their initial trading sessions. 

EBL Securities in its daily market commentary said, ‘Preceded by prolonged volatility on the 

market, the nervy investors engaged in panic-induced sell frenzy to escape further losses 

amid a massive free-fall observed by the market.’ 

Among the large capitalised companies, share prices of BEXIMCO, Beximco 

Pharmaceuticals, IFIC Bank, LankaBangla Finance and British American tobacco Company 

plummeted by more than 6 per cent each on Monday. 

Share prices of Grameenphone and LafargeHolcim Bangladesh also slumped on Monday. 

DS30, a composition of 30 large capitalised companies, plunged by 3.23 per cent, or 67.64 

points, to close at 2,023.46 points on the day. 

Average share prices of all the sectors dropped on Monday. 

Average share prices of non-bank financial institution, engineering, bank and pharmaceutical 

sectors plunged by 4.2 per cent, 2.9 per cent, 1.6 per cent and 1.4 per cent respectively. 

Turnover on the DSE increased to Tk 789.8 crore on Monday compared with that of Tk 

771.52 crore in the previous session due mainly to sales pressure. 

Shariah index DSES also shed 1.67 per cent, or 20.69 points, to settle at 1,214.73 points. 

BEXIMCO led the turnover chart with shares worth Tk 140.01 crore changing hands on the 

day. 

Beximco Pharmaceuticals, British American Tobacco, Robi, LankaBangla Finance, Square 

Pharmaceuticals, Summit Power, Mir Akhter Hossain, Energypac Power Generation 

Company and IFIC Bank were the other turnover leaders on the day. 
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BSEC holds roadshow in Dubai to lure in 

foreign investors 

Niaz Mahmud  

 February 9th, 2021  

There are plans to hold similar roadshows in London, Rome, Toronto, New York, Hong 

Kong, Singapore, Shanghai and Tokyo 

The Bangladesh Securities and Exchange Commission (BSEC) is set to organise a four-day 

roadshow in Dubai from February 9-12 as part of its efforts to attract foreign investors and 

non-resident Bangladeshis (NRBs) to the country's bourses.  

The roadshow styled “Rising of Bengal Tiger: Potentials of Bangladesh Capital Markets” is 

the first of its kind by the securities regulator.  

“We will present our potential and economic development and growth track record to attract 

investors. We hope more foreign investment will come soon,” said BSEC Chairman Shibli 

Rubayet ul Islam. 

The BSEC has plans to arrange similar roadshows in London, Rome, Toronto, New York, 

Hong Kong, Singapore, Shanghai and Tokyo. 

Two summits on Bangladesh's capital market, as well as multiple bilateral and multilateral 

meetings, will also be held at the roadshow, said Mahbubul Alam, executive director of the 

BSEC. Besides, the regulator will hold two other programmes to promote new investment 

opportunities and the scopes for private equity and venture capital investment here.  

In 2020, total transactions of foreign portfolio investors amounted to Tk 10,388 crore, 

accounting for 7.7 per cent of the bourse's transactions, according to data from the Dhaka 

Stock Exchange. 

In 2019, the amount was Tk 7,845.45 crore, which was 6.9 per cent of the total transactions 

that year. UCB Stock Brokerage, formerly UCB Capital Management, will also launch a 

digital booth at the event, which the BSEC chairman will inaugurate today.  

In November last year, the BSEC allowed stockbrokers to open digital booths at home and 

abroad. After the stock market crash in 2010, the BSEC had put a bar on opening brokerage 

house branches beyond the capital. Land Minister M Saifuzzaman Chowdhury will 

inaugurate it at the Park Hyatt Hotel in Dubai 

https://www.dhakatribune.com/author/Niaz%20Mahmud
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The Business Standard 
09 February 2021 

 

BSEC to make KYC policy mandatory in 

brokerage firms 

Every year, the brokerage firms will input updated information of the BO accounts of 
the investors  

The Bangladesh Securities and Exchange Commission (BSEC) has decided to make the 

maintenance of a KYC (know your clients) policy mandatory for brokerage firms in the stock 

market, said sources. 

Every year, the brokerage firms will input updated information of the beneficiary owner's 

(BO) accounts of the investors, as a result of which the number of unclaimed securities and 

traceless BO accounts will be reduced. A discipline will come in the brokerage firms 

regarding the maintenance of BO accounts. 

Besides, the number of BO accounts that were opened providing fake information and fake 

NIDs will be closed. The securities regulator will circulate a directive in this regard very 

soon. Sources at the BSEC said each stockbroker and merchant bank will format a KYC 

policy that will be disclosed on its website. 

The firms will ask their clients every year via mobile SMS, e-mail or postal service to 

provide updated information for the KYC. 

According to sources, if any client does not respond, the said firm will send at least three 

reminders to the client at all the addresses mentioned at the time of account opening within 

one month after the date of audited financial statements. 

Sources also said the firms will publish a public notice in two widely circulated newspapers 

within two months after the date of audited financial statements for those clients who have 

been found out of trace after sending reminders.   

The firms will transfer any cash in the client's ledger under his or her consolidated customer 

account - remaining unclaimed for more than three years - to "Investor Protection and Market 

Stability Fund" within three months after the date of audited financial statements. 

Brokerage firms will forfeit securities in the accounts remaining unclaimed for more than 

three years and transfer the sale proceeds to "Investor Protection and Market Stability Fund" 

within three months after the date of audited financial statements. There are Tk2.5 crore more 

unclaimed securities in the brokerage firms. 

Market insiders said the clients did not contact the brokerage firms and they did not update 

information timely. 
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The Business Standard 
09 February 2021 

Stocks slide further as investors go for 

profit booking  

Stock indices fell by more than 2% for a second consecutive session  

Amid ongoing market volatility after a long period of eight months, nervous investors are 

choosing to offload some of their holdings and book profits. 

The emerged collective tendency triggered a further intensified selloff at bourses, and stock 

indices fell by more than 2% for a second consecutive session. 

Very importantly blue-chip indices suffered a greater fall at both bourses. 

DS30, the blue-chip index at the Dhaka Stock Exchange (DSE), fell by 3.2% on Monday – 

following a knee-jerk 3.8% slide on Sunday. 

Meanwhile, the broad-based index, DSEX, dropped by 2.3% on Monday and 2.5% on 

Sunday. 

Noticeably, the slides over the two sessions were accompanied by an increase in trading 

turnover at the bourses, which indicates sale pressure. 

Fundamentals are sound  

Experts said this was a mere technical correction – limited within the market factors – as 

nothing emerged as wrong in terms of fundamentals. 

Economist Ahsan H Mansur, executive director at the Policy Research Institute, said the 

Bangladesh economy, money market liquidity and interest rate all look favourable. 

Also, the Bangladeshi companies are doing well following whatever impacts they absorbed 

during the lockdown last year, he said. 

"If we look at the global stock market, it is at around all-time high fuelled by low-interest 

rates," said Dr Mansur. "I do not see any reason to be panicked in the market as there is no 

fresh problem with investment fundamentals." 

"Also, the market regulator is more efficient nowadays, and that has won investor 

confidence," he added. 

Then, what is wrong? 

Veteran stockbroker Rakibur Rahman, also a director of the DSE, believes that the sharp fall 

this week was unusual. 
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"Some stocks went high too fast in recent months, and now they are facing corrections. The 

regulator must look into the volatilities to see if anyone acted abnormally," he told The 

Business Standard (TBS). 

Another stockbroker said the Bangladesh Securities and Exchange Commission's (BSEC) 

new leadership boosted investor confidence around mid-2020, and that was reflected in the 

market rally – a 50% hike in a time span of seven months. 

Asking not to be identified, the broker said, "However, in recent weeks, it [the BSEC] has 

come up with some surveillance actions which have shaken the market's movers and 

shakers." 

"This is the reality. As soon as the trend-setting large investors go to the side-lines, the 

market slows down, and if the majority of investors follow-through, that creates sale 

pressure, at least for the time being," he added. 

Also, some recent steps such as suspending investment accounts for placing large buy orders, 

are being treated as "arbitrary" and that creates uncertainty among some investors and market 

intermediaries, added the broker.  

BSEC calls for responsible investment behaviour  

BSEC Executive Director and spokesperson Rezaul Karim told TBS, "The regulator just 

reminds everyone to follow the rules whenever it is needed." 

It had a Zoom meeting with the brokers' association on Monday afternoon. 

Karim said the meeting discussed market development topics and called for responsible 

investment behaviour – especially by institutional investors – to prevent market panic. 

His office is keeping watch on brokerage firms and investment accounts, which has 

intensified the sale pressure. 

"Nothing is wrong with buying and selling stocks in large quantities, the BSEC just called for 

putting and executing large trade orders in a smooth way so that they cannot shake market 

confidence," he said.  

 


