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 Dhaka Tribune 
22 February 2021 

 

15 companies revving up for IPOs 

Niaz Mahmud  

 February 22nd, 2021  

 

Of the firms, 14 companies are expected to raise Tk 425 crore by issuing shares at Tk 10 each 

A total of 15 companies are waiting for approval from the Bangladesh Securities and 

Exchange Commission to raise upwards of Tk 500 crore by offloading shares through initial 

public offerings (IPOs). 

An IPO refers to the process of offering shares of a private corporation to the public in a new 

stock issuance.  

Of the firms, 14 companies are expected to raise Tk 425 crore by issuing shares at Tk 10 

each. The other company would raise Tk 75 crore under the book-building method. 

Under the book-building method, the company going public offers a price band on shares to 

investors.  

Investors then bid on the shares before the final price is settled once the bidding has closed. 

Investors must specify the number of shares they want to buy and how much they are willing 

to pay.  

The lowest share price is known as the floor price, while the highest share price is known as 

the cap price. The final share price is determined using investor bids. 

https://www.dhakatribune.com/author/Niaz%20Mahmud
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The stock market regulator is supposed to reject or approve the proposals within 90 days of 

application as per the capital issue rules. 

“The commission tries to give approval as soon as possible, but sometimes it takes time as 

there is information missing in the IPO application, or some points may need further 

clarification,” Rezaul Karim, spokesperson of BSEC, told Dhaka Tribune.  

If a company places the IPO prospectus while complying with all the rules and regulations 

and provides the proper documents, it will get approval without any delay, he said. 

Last year, the stock market regulator gave the nod to 19 companies -- including the long-

awaited Robi -- for raising Tk 1,580 crore by offloading shares to the public, which is more 

than double that from the previous year. 

The BSEC last year also rejected the IPO applications of seven companies for violating the 

securities rules after the Shibli Rubayet ul Islam took charge of the stock market regulatory 

body in May that year. 

Of the 15 companies that are gearing up to go public, four have re-applied: JMI Hospital 

Request, Master Feed Agrotech, Beka Garments and Three Angle Marine. 

JMI Hospital intends to raise Tk 75 crore under the book-building method. 

Master Feed Agrotec wants to raise Tk 30 crore, Beka Garments and Textiles Tk 35 crore and 

Three Angle Marine Tk 32 crore, all at the fixed price of Tk 10 a share. 

The other companies are South Bangla Agriculture and Commerce Bank, which wants to 

raise Tk 100 crore, Anik Trims Tk 30 crore, Union Insurance Tk 19.4 crore, BD Paints Tk 20 

crore, Subra Systems Tk 30 crore, BD Thai Food and Beverage Tk 15 crore, Oryza Agro 

Industries Tk 25 crore, Krishibid Feed Tk 30 crore and Acme Pesticides Tk 30 crore at the 

fixed price. 

Besides, Krishibid Seed wants to raise Tk 16 crore and Nialco Alloys Tk 7.5 crore from the 

stock market through listing on the small-cap platform. 

According to the information in their IPO prospectuses, most of the companies wished to 

raise funds to repay long-term bank loans and to expand their existing business capacity in 

line with the growing demand for their respective products. 

Meanwhile, the BSEC on December 31 last year decided to scrap the lottery system 

introduced for general investors in an IPO and allow every applicant to get shares on a pro-

rata basis. 

It ruled that every IPO applicant will get shares if they have a minimum secondary market 

investment of Tk 20,000. 

But the decisions of the commission will be effective from April 1. 

The stock market is a great source of funds for industrialisation, said Abu Ahmed, an 

honorary professor of the Dhaka University’s economics department. 
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“It will create more jobs, a crying need right now, and help to recover from the pandemic.” 

The stock market regulator, stock exchanges and the issue managers also have key roles to 

play in attracting companies to get listed with the exchanges. 

To attract private entrepreneurs, multinational companies, the government has to set an 

example by offloading shares of state-owned companies in the stock markets, said Ahmed, 

also a stock market analyst. 

“Some multinational companies are doing business in our country but they are not listed with 

the bourses. However, they are publicly listed in neighbouring countries. They should be 

offered a tax waiver in the interest of our capital market.” 

The more the multinational companies get listed, the more the country’s capital market 

becomes stable, he added. 
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The Business Standard 
20 February 2021 

 

BSEC looks into Fareast Life’s transactions 

over last seven years  

It appears that Fareast Life laundered Tk191.7 crore over the period of 2013-2018, 
according to BSEC’s letter seen by The Business Standard  

The Bangladesh Securities and Exchange Commission (BSEC) has asked Fareast Islami Life 

Insurance Company Ltd (FILICL) to explain several of its activities since 2013 and submit 

detailed documentation relevant to the transactions. 

According to a special auditor of the securities regulator, the top tier life insurer gave 

Tk191.7 crore to two cooperative societies over the 2013-2018 period, and the money 

appears to have been laundered through the transaction. 

In a letter to the company's managing director earlier this month, the BSEC also highlighted 

some huge investments, spending and transactions that might lack due diligence and 

transparency. 

However, Fareast Life Managing Director Md Hemayet Ullah outright rejected the 

allegations while talking to this reporter over phone on Saturday. 

"We have replied to the BSEC letter and I can say there had been no money laundering as it 

is being perceived," he said. 

The irregularities BSEC pointed out 

Fareast Life formed two cooperative societies – namely the Fareast Islami Life Insurance 

Company Limited Employees Cooperative Society and the Prime Islami Life Insurance 

Company Limited (PILICL) Employees Cooperative Society. 

Both life insurance companies were under control of Fareast Life's then-chairman MA 

Khakeque. 

It appears that through the two cooperative societies, Fareast Life laundered Tk191.7 crore 

over the period of 2013-2018, according to the regulator's letter seen by The Business 

Standard. 

The BSEC also said the money was not deposited in the bank accounts of the cooperative 

societies, but was instead transferred to other unknown accounts. 

In the letter, the BSEC asked for every detail of the bank accounts and transactions along 

with the meeting resolutions of Fareast Life management, board of directors and audit 

committee based on which the transactions had been made. 
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Fareast Life was also asked to submit the name of the persons who were in different 

responsible positions within the company. 

The company paid Tk858 crore over the 2013-2018 period for "land and land development." 

The BSEC asked for the ownership deed, mutation and other land department documents 

alongside the documents certifying regulatory approval and internal due diligence. 

BSEC also sought the list of auditors who had okay-ed Fareast's financial statements over the 

long period alongside engagement partners, directors and executives who were involved with 

the transactions. 

The company opened a series of bank accounts with eight banks and a few non-bank 

financial institutions (NBFIs). BSEC finds that the company had fixed deposits with 11 

branches of the said banks and NBFIs, but the assets were used as lien against TK370 crore 

in loans taken by companies which were ultimately owned and controlled by the then Fareast 

chairman, directors and top executives. 

Fareast Life had a Tk687 crore investment in various securities at the end of 2018. Of that, 

Tk453 crore was in related parties and had no valid documentation to support the 

investments. 

BSEC asked for evidence to determine whether the investments were made by the corporate 

management of Fareast Life or not. Also the company was asked for details of the 

beneficiaries of the investments. 

The company has also been asked to submit the name of the members of the internal 

committees responsible for keeping an eye on the transactions. 

BSEC Executive Director and Spokesperson Rezaul Karim told The Business Standard the 

letter was sent based on the special auditor's findings and now the regulator is analysing the 

information alongside explanations from the company. 
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The Business Standard 
21 February 2021 

Stock market almost forgets the pre-

pandemic days  

In five weeks of February-March 2020, the broad index of the Dhaka Stock Exchange 
(DSE) fell by nearly 15% as investors feared the virus that had already entered 
Bangladesh  

 

While stepping into 2020, the country's stock market had been in a downturn for more than 

two years due to poor confidence and a tight money market. 

The market was trying to recover its losses in the initial weeks of 2020, but suffered a panic-

selling spree since the last week of February as soon as Covid-19 widened its reach 

worldwide. 
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In five weeks of February-March 2020, the broad index of the Dhaka Stock Exchange (DSE) 

fell by nearly 15% as investors feared the virus that had already entered Bangladesh.  

The fall could have been worse had the market regulator not come up with the floor price for 

individual stocks that still exists. 

However, those days a year ago are almost forgotten as the market demonstrated its long-

awaited turnaround since the shutdown was lifted at the end of May last year. 

Panic turned into rational bargain hunting as soon as investors saw the market confidence in 

the new regulator, central bank stance for a much liquid money market, and the government's 

massive stimulus for pandemic-affected businesses. 

When interest rates began to fall significantly, investors turned to the stock market at the 

second half of the year and the Dhaka bourse went at the top of global return table for the 

July-December period. 

DSEX, the benchmark at the DSE, rallied to above 5,900 points in recent weeks, which fell 

below 3,600 points in March last year. 

The significant drop in interest rates is the most significant factor to drive the rally, said 

chartered financial analyst and a financial risk manager Shahidul Islam, chief executive 

officer of asset management firm VIPB Asset Management. 

As investors saw less than 5% annual return from fixed deposits and high interest national 

savings schemes shut the doors for millionaires, they preferred the stock market, said Md 

Moniruzzaman, CFA, vice president of Bangladesh Merchant Bankers Association (BMBA). 

Both the investment experts believe like the economy of Bangladesh listed companies 

performed better than what was expected, defying the pandemic. 

Of course, not all the sectors and companies equally recovered in business and performed in 

the stock market. 

Also the pandemic's effects on companies are different based on their nature of business, 

strength to withstand headwinds, innovation and bargain. 

The pandemic gainers, losers, and withstanders   

All over the world, sectors which were supporting people's new way to live amid the 

pandemic – including distant work, home delivery, online entertainment, personal protective 

equipment, sanitizers, coronavirus fighting drugs and nowadays vaccine producers – saw a 

boost in business and stock price. 

Bangladesh also saw the same and increased sales of companies like sanitizer and toiletries 

maker Reckitt Benckiser Bangladesh, from drugs to consumer items manufacturer ACI, 

textile to PPE maker Beximco, bulk internet data supplier Submarine Cable Company, data 

revenue of telecom operator Grameenphone, biscuit giant Olympic reflects that. 
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Stock price of the companies also recovered well with 20-430% gains since the shutdown 

ended in June 2020. 

Market research reports by top brokerage firms reveal pharmaceuticals, telecommunication, 

IT, consumer products, food and beverage sectors have done fairly well over the last one year 

which is reflected in their increase in market capitalisation, sales and corporate earnings. 

However, 2020, the biggest year of disruption in life of almost all the listed companies and 

investors, more or less disrupted every company's financials and they tackled those as much 

as their capability supported, said Moniruzzaman, also the managing director of IDLC 

Investments. 

The multinational companies recovered from the shutdown impacts very fast as they 

managed sales recovery and even growth in recent quarters, and cut less important costs 

when needed. 

At the same business market, Olympic posted business growth, while Bangas suffered 

decline. 

Since the shutdown ended in the Mid-2020 when life began to return to normalcy and the 

wheels of the economy began to roll again, sectors like construction materials, automobiles, 

textile, travel and leisure, real estate and services began to see recovery. 

Going through ups and downs, most managed to withstand the 2020 storm with little more or 

less sales and profits, compared to those a year ago. 

The list includes cement, steel, paper and printing, automobile, services and real estate 

sectors. 

On the other hand, due to market demand at home and abroad alongside industry dynamics, 

textile and apparel, travel and leisure, tannery and footwear are found to be the sectors that 

are still losers in business and also in the stock market. 

Of course there are exceptions within sectors that outperformed their sectoral peers. 

The worst is over as the vaccine is here, and companies are expected to do better in coming 

days, according to both the experts Shahidul Islam and Moniruzzaman. 

 

 

 

 

 

 


