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The Business Standard 
05 May 2021 

Union Bank aims to raise Tk428cr with IPO 

The bank will apply to BSEC for an IPO in the next two 

months 

 

Key Financials 

  

 Net profit after tax & provision was Tk98.84 crore for the year 2020 

 EPS stood at Tk1.77 

 Authorised capital is Tk1000 crore 

 Paid-up capital, Tk559 crore 

 Classified investment is 4.53% of total investment  

 

Fourth generation Union Bank Ltd has announced it will offload its shares in the 

stock market with initial public offering (IPO). 

The bank wants to raise Tk428 crore from the stock market under the fixed price 

method. Each share of the bank will be issued at a face value of Tk10. 

Union Bank will use its IPO funds for business expansion. 

Prime Bank Investment and Brac EPL Investments Limited will be the issue 

managers for the bank's IPO. 
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Union Bank's Company Secretary, Ali Hossain, said, "The bank will apply to the 

Bangladesh Securities and Exchange Commission (BSEC) for its IPO approval in 

the next two months." 

According to sources, the bank made a profit of Tk98.84 crore after tax and 

provisions, while its earnings per share (EPS) stood at Tk1.77 for the year ending 

31 December, 2020. 

The bank's classified investment is 4.53% of its total investment. 

Its net profit was Tk59.44 crore and EPS of Tk1.13 for the year ending 31 

December, 2019. 

Union Bank, a full-fledged Islamic Shariah based commercial bank, started on 1 

April, 2013, with the slogan, 'Local Bank, Global Opportunity.' 

Its authorised capital is Tk1,000 crore and paid-up capital Tk559 crore. 

According to licensing conditions, the bank was supposed to go public within three 

years of operation. 

But failing to meet the deadline, the bank got a time extension of three more years 

till December 2019. 

In November last year, the fourth generation NRB Commercial Bank secured 

approval of the stock market regulator to raise capital by issuing shares. 

The bank raised Tk120 crore under the fixed price method and got listed on the 

stock market in 2021. 

South Bangla Agricultural Bank recently filed an application with BSEC to raise 

Tk100 crore in capital with an IPO under the fixed price method. 

Also, Midland Bank has signed an agreement with its issue manager to raise Tk70 

crore on the stock market. 
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The Business Standard 
05 May 2021 

BSEC to relax listing rules for perpetual 

bonds 

The Bangladesh Securities and Exchange Commission (BSEC) took the 

initiative as it wants to introduce new products at the capital market 

  

 

The stock market regulator has decided to waive the existing rules regarding the 

direct listing procedure at the stock market to facilitate the trading of the perpetual 

bonds. 

Sources said the Bangladesh Securities and Exchange Commission (BSEC) took 

the initiative as it wants to introduce new products at the capital market. 
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Previously, the perpetual bonds were issued through private placement and they 

were not tradable at the stock market. So, the authority needs to waive the rules to 

make it tradable at the stock exchange. 

Sources further said the regulator has already discussed the matter with the Dhaka 

Stock Exchange (DSE) and directed it to submit a report on the sections of the 

listing procedure that need to be relaxed for this purpose. 

The DSE is supposed to submit the report by 9 May. On the basis of the stock 

exchange's report, the commission will consider relaxing the rules for the perpetual 

bonds. 

Earlier, in July last year, the BSEC decided that all the perpetual bonds issued by 

banks must be tradable on the main board of a local bourse. 

Perpetual bonds, debt securities without maturity, are gaining momentum in 

Bangladesh as a large number of commercial banks are on their way to 

strengthening the Tier-I capital base to comply with Basel III guidelines. 

Tier-I capital consists of equity and perpetual debt securities, which are deemed to 

be similar to equity in nature. 

After that, in March this year, the Bangladesh Bank and the BSEC in a meeting 

decided that perpetual bonds issued by the banks must be listed on the stock 

exchanges within 30 days of their subscription closure. 

Since mid-2020 to now, the commercial banks have begun to get regulatory 

approval for perpetual bonds and nine banks are collecting Tk4,100 crore in total 

through the newly popularised instrument. 

The City Bank Ltd has already arranged the closure ceremony of the first-ever 

Basel-III complying perpetual bond in the country. 

And, the others are set to follow through while many more such bonds are in the 

pipeline. 

The City Bank Capital Resources Limited, the investment banking subsidiary of 

The City Bank, is working as the mandated lead arranger of all nine perpetual 

bonds. 

Bangladeshi banks have flooded the primary bond market with redeemable 

corporate bonds over the last decade as those helped them strengthen their Tier-II 

capital base. 

But as the bonds barely took to the stock exchanges for listing, those were 

privately placed mainly among other banks and the concentration did not help to 



News Clippings 

 45 

uphold the idea of diversifying the investor base and creating a vibrant secondary 

market for bonds. 

However, as perpetual bonds have no maturity, investors need their freedom to exit 

when they need it, and listing is now set to offer convenience. 

The capital market's hunger for tradable debt securities will also be catered through 

the perpetual bonds' listing. 

"We are trying to introduce various products in the capital market to diversify it 

and to attract investors," said Professor Dr Shaikh Shamsuddin Ahmed, a 

commissioner of the BSEC. 

"Perpetual bond is an important instrument for the investors and we want to make 

it tradable at the stock market. So, we are going to facilitate the process to list them 

at the stock market," he added. 

 
 
 


